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HE report of Superintendent Hotchkiss on the examina- 
tion of the Phenix Fire Insurance Company of Brook- 

lyn, showing irregularities in its management that have been 
going on for many years, came as a surprise and a shock 
to insurance men. This was followed by the announcement 
of the removal from the presidency of the company of 
George P. Sheldon and the retirement of Secretary Koster. 
Edward W. T. Gray was promptly elected president in place 
of Mr. Sheldon, and Henry Evans was elected a director 
and chairman of the executive committee. Mr. Evans is 
the able and successful president of the Continental Fire 
Insurance Company, and Mr. Gray has long been asso- 
ciated with him. The examination of the Phenix, which is 
not yet concluded, gives publicity to a scandalous condition 
of affairs, for which the Insurance Department, under previ- 
ous administrations, was equally guilty with President Shel- 
don and others, who assisted in looting the company. The 
facts that stand out prominently in the report are that Presi- 
dent Sheldon used the funds of the company for his personal 
aggrandizement and to accommodate some of his friends. 
He not only speculated through Wall street brokers with the 
funds of the company and borrowed its money for his own 
use, but made large loans to outsiders, notably to four or five 
officials of the Insurance Départment. It is not surprising, 
therefore, that the Department made no examination of the 
company for over twenty years, but permitted Mr. Sheldon 
to make ducks and drakes of its assets. Nor can the directors 
of the company escape public censure for having conferred 
upon Mr. Sheldon unlimited control of its affairs and mani- 
fested the utmost indifference as to his management. Lack- 
ing supervision of his management by either the Insurance 
Department or the board of directors, Mr. Sheldon was free 
to loot the company to the fullest extent. Until the com- 
pleted report of the examination is available it is impossible 
to state with exactness how disastrous are the results of his 
transactions. The report states that James F. Pierce, for- 
merly Superintendent of Insurance, now dead, was a large 
borrower of Phenix funds. The connection between Pierce 
and Sheldon is easily understood. Mr. Sheldon, a young 
lawyer, was formerly the junior member of the firm of 
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Sewell, Pierce & Sheldon; Mr. Sewell retired and entered 
politics in New Jersey, Mr. Pierce became Insurance Superin- 
tendent, and Mr. Sheldon was chosen president of the Phenix, 
to succeed the former president, whose management had been 
severely criticised. Mr. Sheldon put new life into the man- 
agement, and the Phenix became prominent with under- 
writers and the public, while the personal popularity of Mr. 
Sheldon grew rapidly. For a number of years he has been 
regarded as a leading light among fire underwriters, taking 
an active part in their associations and conferences. His 
popularity extended to business and commercial circles out- 
side of insurance, and his opinions were often quoted by the 
newspapers. He was a member of various social clubs, lived 
well, and entertained largely at his elegant country residence. 
At present he is reported to be a very sick man; in fact, ina 
dangerous condition. In other columns of this issue of THE 
SPECTATOR we print liberal extracts from the report of Su- 
perintendent Hotchkiss ; also, the assurance of President Gray 
and Mr. Evans, who are now in charge of the Phenix, to the 
effect that the company is solvent, its capital of $1,500,000 
being unimpaired, and that its surplus will be fully equal to 
$500,000. Policyholders, therefore, need have no apprehen- 
sion as to the safety of their insurance in the Phenix, and 
the public can be assured that the reorganization of the com- 
pany, which will be effected speedily, will constitute a man- 
agement that will be entitled to the fullest confidence. 





PPOSITION to the corporation tax law, as enacted at 

the last session of Congress, continues to accumulate 

and to become more pronounced as the requirements of the 
act become better understood. Boards of Trade, Chambers 
of Commerce and other financial, industrial and commercial 
bodies in different cities have passed resolutions protesting 
against the tax, and asking for its repeal. A delegation from 
the Illinois Manufacturers’ Association called upon President 
Taft last week, urging an extension of time from March 1, 
when corporations are required to file their statements fur- 
nishing the data upon which the tax is to be levied. They 
contended that the law was imperfectly understood, that it is 
variously interpreted, and that injustice would be done if the 
statements are required at so early a date. The delegation 
also pointed out several features of the law that are particu- 
larly objectionable, especially that one relating to publicity. 


“As all statements filed are public property, and may be in- 


spected at any time, it is maintained that this is giving to com- 
petitors the trade secrets of successful corporations that may 
be used against them. The delegation did not discuss the 
constitutionality of the law; but prominent legal authorities 
are considering this phase of the question, and the courts will 
undoubtedly be called upon to decide upon it. One serious 
objection to the law is the discriminating feature of it that 
requires corporations to disclose their affairs and to pay a 
tax upon their income, while firms and individuals are free 
of any such requirement. Thus firms or individuals that are 
in active competition with corporations in the same line of 
business can ascertain the methods pursued by the latter and 
use them to their own advantage. The corporations are also 
handicapped by the tax that firms and individuals are not 
liable to. As the corporations are licensed by their re- 

















ed 


2 nepal aa 


Editorial Department 


spective States and pay a State tax for their franchise, the 
right of the National Government to thus tax them is 
questionable. Instances without number can be cited where 
individuals do a larger business than their corporate com- 
petitors, but escape the tax that the law imposes upon the lat- 
ter. Such discrimination would seem to be sufficient to ren- 
der the law unconstitutional if no other reason is found. 
When the Collectors of Internal Revenue send out the blanks 
to corporations requiring them to make detailed statements 
of their transactions, there is a probability that steps will be 
taken to legally restrain the Collectors from pressing for such 
information. 





HE daily papers have been striving to make a sensation 
out of the simple fact that J. P. Morgan has ac- 
quired the stock of the Equitable Life Assurance Society that 
has been owned by T. F. Ryan for the past four years. 
At the time of the serious troubles in that company Mr. Ryan 
purchased from James Hazen Hyde the stock owned by him, 
with the view, as he said at the time, of restoring confidence 
in the company. To this end he placed the stock in the hands 
of three trustees—the late Ex-President Grover Cleveland, 
Morgan J. O’Brien and George Westinghouse—men well 
known in the community, and whose integrity was above ques- 
tion. Mr. Ryan, by a trust deed, conferred upon them full 
power to vote the stock and devote its influence to the best 
interests of the policyholders. By this act Mr. Ryan ter- 
minated all dissensions in the management of the company 
and restored public confidence in its future. The trust thus 
created would have expired in June next, and as Mr. Ryan is 
withdrawing from all his business connections, a transfer of 
his Equitable interests was natural. Mr. Morgan, who pur- 
chased the stock, is a financier of international reputation, who 
occupies a commanding position in financial circles, and is 
also well known for his philanthropic disbursements. It is 
stated by those in position to know the facts that no change 
in the management or policy of the company is contemplated. 
Reports of changes and of various combinations result from 
the vivid imaginations of newspaper reporters, who seek every 
opportunity to create a sensational story whether the facts 
bear them out or not. As to the possible “mutualization” of 
the company by the policyholders acquiring and retiring the 
stock, that is a matter so far in the future, and so hedged in 
by legal considerations, that its discussion at present is pure 
speculation. 





FURTHER reduction of rates on certain classes of risks 
A has been ordered by Superintendent Barnes of Kan- 
sas, and notice to that effect has been served upon all fire 
insurance companies doing business in that State. It is di- 
recited that after December 15 rates on country school houses 
and churches shall be 85 cents instead of $1; that the charge 
for builders’ risks shall be eliminated, and also the charge 
for tenant occupancy of farm and city property. While these 
reductions are not of special importance to the companies, 
they serve to indicate, with what has gone before, that the 
Superintendent feels authorized by the State law to fix the 
rates that may be charged upon all classes of risks. In other 
words, he is the sole judge, and may dictate the terms upon 
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which insurance companies may sell their policies. Why is 
he not equally empowered to fix the prices for the sale of dry 
goods, tea, coffee, sugar, soap, or any other commodity of 
which the people of his State stand in need? Possibly he 
goes upon the theory that the best way to secure the repeal 
of an objectionable law is to enforce it. He is certainly giv- 
ing an object lesson as to how undigested, unintelligent legis- 
lation may be made to work hardships upon legitimate busi- 
ness, to the cost of the propertyowners. He has but to carry 
out the law to its logical conclusion to drive the insurance 
companies out of the State. It is reported that arrangements 
are about completed for the companies to test the constitu- 
tionality of the Kansas law, and it is to be hoped that the 
question will reach the courts speedily, before other States 
enact similar laws, as they certainly will do if this State-rate- 
making idea is not crushed in its infancy. 





HERE is grief in and about Bath, N. Y., because of the 
recent decision of the Appellate Division of the Su- 
preme Court holding the policyholders of a defunct co-oper- 
ative fire insurance company liable for their respective shares 
of the unpaid liabilities of the concern. The court was of 
the opinion that the members were bound to share in the 
losses, as well as in the gains, if any there were. As a re- 
sult, many policyholders will be obliged to pay assessments 
ranging from $10 to $90 each. 





EPRESENTATIVES of the Merchants Association of 
New York and the Retail Dry Goods Merchants Asso- 
ciation recently appeared before the legislative charter com- 
mittee in New York and advocated the establishment of a 
bureau devoted to the prevention of fires by means of 
thorough inspections. Such a bureau might, if properly man- 
aged and vested with sufficient authority to secure needed 
improvements, become a most useful branch of the city gov- 
ernment. It is to be hoped that such inspection work and 
improvement of property may soon be undertaken in this and 
in other cities. 





BOUT twenty-one miles of additional mains for the high- 
pressure fire service in New York city are soon to be 
laid, and, in laying them, the city will avail of the experience 
gained from the mains now in use. The new mains will be 
so arranged that they may be quickly separated into two dis- 
tinct systems, each distributing through the same territory 
but in alternating streets, so that in case of an accident at 
least one-half of the system will remain in commission. The 
Scientific American recently published an interesting article 
descriptive of the improvements in this city’s high-pressure 
service, which is reprinted elsewhere in this issue. 








During December the New York Life will pay the proceeds of 
maturing endowment and deferred dividend policies to 801 persons, 
the total amount being $2,319,337. The largest sum is $132,253, which 
goes to a resident of Russia. Bishop Greer, of the Protestant Episco- 
pal Diocese of New York, and Lillian Russell, the well-known.actress, 
are among the recipients. 
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LIFE INSURANCE TOPICS 


IN AND ABOUT NEW YORK. 


On December 1 the Equitable Life held its annual election of 
directors. Less than fifty of the 600,000 policyholders took the trouble 
to vote. The policyholders elected Henry W. De Forest and Robert 
Goelet to fill the vacancies, and re-elected four old policyholder 
directors. No ballots were received by mail. 


Fifteen thousand dollars of life insurance was held by Mrs. O. W. 
M. Snead in the New York Life. The body of Mrs. Snead was found 
in a bath-tub in a house in East Orange, N. J., under circumstances 
which led to a charge of murder against Mrs. Virginia Wardlaw, Mrs. 
Snead’s aunt. The policy is incontestable from date of issue, but the 
form upon which it is written was discontinued last year. John C. 
McCall, secretary of the-New York Life, has taken charge of the case. 

How to keep well, the preservation of the teeth, how the consumer 
can assist the fight for pure food, and the educational advantages of 
pure food in the home, are among the lecture subjects announced by 
the New York Board of Education during the present week. 








CHICAGO AND THE WEST. 


The central department of the New York Life filled its yearly 
allotment of $17,600,000, as of November 30. The branch offices of 
this department which have filled their allotments are as follows: 
Grand Forks branch, St. Paul branch, Wisconsin branch, Nebraska 
Branch, Central branch and Stock Exchange branch, Chicago. 


The hearing on the application for a receiver for the United States 
Life Endowment Company of Chicago, made by the Illinois Insurance 
Department, began Wednesday before Judge Dupee. The Depart- 
ment claims that the company is insolvent and has violated the in- 
surance laws. 


H. R. Hobart, associate manager in Chicago for the Northwestern 
Mutual Life, returned Friday morning from a duck-hunting trip, and 
in the evening entertained forty members of his staff with a duck 
dinner at the Union League Club. H. F. Norris, superintendent of 
agents, was present from the home office. 


The holder of the oldest life insurance policy in the United States 
is George L. Newman of Charlottesville, Va., now ninety-three years 
eld. He holds a policy for $15,000 in the Mutual Life of New York, 
issued in 1844, the first year of the company’s existence. Mr. Newman 
has paid an annual premium of $33.60 for sixty-six years, making a 
total of $2,217.60. He has used his dividends to purchase additional 
insurance, the policy now being for $5179, the death benefit exceeding 
the total premiums paid by $2,961.40. The cash dividend for 1909 was 
$38.59, exceeding the premium by $4.99. 

Henry C. Lytton, proprietor of the Hub Store in Chicago, has one 
of the largest lines of life insurance in the West, carrying over a 
million dollars. He has been a consistent insurer for many years, 
putting on policies frequently. Some of his early insurance is now 
maturing, he having recently settled a policy for $15,000 in the Mutual 
Life of New York, taken out in 1889 on the twenty-year plan, ten- 
payment distribution. He surrendered the policy for $13,234 in cash, 
which was fifty per cent more than the premiums paid. 


BOSTON AND VICINITY. 


Harwood E. Ryan, assistant State actuary in the Massachusetts 
Insurance Department, has been appointed State actuary, succeeding 
Robertson G. Hunter, who is now secretary and actuary of the Provi- 
dent Savings Life. 

Frank Gair Macomber has been appointed general agent of the 
personal accident, general and public liability department of the 
Philadelphia Casualty Company for Eastern Massachusetts, and of the 
automobile owners’ and liability department for Massachusetts. 

The following committee has been appointed to nominate officers 


for the ensuing year of the Boston Life Underwriters Association: 
Chairman, H. N. Hayden, Phoenix Mutual; James H. Lake, Equitable; 
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P. V. Baldwin, Travelers. The annual meeting and election will take 
place January II. 


Stephen Foster Woodman, general agent of the Travelers Insurance 
Company, died Thursday night, December 2, at his home, 6 Greenough 
avenue, Jamaica Plain, Boston. Mr. Woodman was born in Soutk- 
ampton, N. H., December 6, 1844, but his boyhood was spent in 
Salisbury, Mass., whither his parents removed. He enlisted in 1861 
in Company C, Forty-eighth Massachusetts, and saw service in 
Louisiana and Port Hudson. In 1865 he entered the employ of the 
Travelers as office boy, and worked his way up to the position of chief 
clerk and cashier. In 1876 he was sent to Montreal to take charge of 
the agency there, and remained in that city two years. In 1878, in 
partnership with C. W. Hatch, he took charge of the agency in 
Boston; and in 1890, when the partnership was dissolved, became sole 
agent. He was the founder of the Boston Life Underwriters Asso- 
ciation, and has acted as its secretary and president. Mr. Woodman 
was married in 1871. He is survived by a daughter, Esther, and a 
son, Prof. Willis P. Woodman. 





THE MIDDLE STATES. 





ASSOCIATION OF LIFE INSURANCE PRESIDENTS. 


President Taft to Address Annual Meeting in Washington— 
Executive Committee Report. 


The annual business session of the Association of Life Insurance 
Presidents was held on Friday last and by unanimous vote it was re- 
solved to hold the public sessions of the annual meeting at Washington, 
D. C., on Wednesday and Thursday, January 19 and 20, 1910. This action 
was due to the fact that President Taft was unable to address the meet- 
ing at this time in accordance with a promise made by him a year ago, 
and he suggested that the meeting be held in the National Capital, when 
he will deliver a message to the twenty million life insurance policy- 
holders of the country. 

One of the principal topics to be dealt with at the meeting is the prob- 
lem presented by the lack of uniformity of State laws. This is a subject 
of interest to the younger companies as well as the older ones, for few 
companies well established confine their activities to one State. It is 
planned to have addresses delivered by company executives, by State 
officials and by persons prominently identified with the different central 
organizations which have been active for years in the movement for uni- 
form State laws. 

Ways in which life insurance companies might lend further and more 
general co-operation toward the movement for conservation of life will 
be dealt with in addresses by representatives of the Federal Government 
and other agencies interested. Another part of the programme will be 
devoted to the subject of the reinsurance or amalgamation of weak 
companies. 

The executive officers and medical directors of the life insurance com- 
panies of the United States and Canada, the Governors and the Insur- 
ance Commissioners of all the States and Provinces will be invited to at- 
tend the meeting. The plan is to have the addresses on the different 
subjects delivered the first day of the meeting and to devote the second 
day to a general discussion of those subjects. 

The Sun Life Assurance Company of Montreal, Can., was admitted to 
membership in the association by unanimous vote. 

The executive committee submitted its annual report to the associa- 
tion and it was adopted by unanimous vote. Extracts from the report 
are presented herewith: 


Out of the great mass of legislation considered, only one measure of the many 
enacted stands out prominently as adversely affecting the trust held by managers 
of life insurance companies. This is the Federal corporation tax law enacted by 
Congress last August. Practically every life insurance company in the United 
States co-operated with this association in urging Congress to exempt life in- 
surance funds wholly from the tax, and while this effort was not successful, the 
united front presented did bring about amendments to the law that cleared up its 
ambiguity with respect to various substantial reductions to be made from re- 
ceipts before the imposition of the tax. The rate of the tax was also reduced 
from 2 per cent to 1 per cent before the measure was finally enacted. Computing 
the tax at 1 per cent, we find it likely to amount to about $775,000 for our mem- 
bers alone. From this it will be seen that the reduction from 2 per cent to 1 per 
cent was a concession of $775,000 in the tax of this year, to say nothing of future 
years, an item’ of no small importance. Though there may be differences of 
opinions as to whether any particular combination of effort should be given the 
entire credit for this saving to policyholders, the amount of the credit is large 
enough to attract attention and suggest that only a tenth part thereof would be 
almost sufficient to cover the entire expense of this associaion for the year. 

A much greater measure of success attended the efforts of the association to 
prevent proposed increases in tax rates in various States. Bills introduced in 
legislatures during the year and seriously considered would have added at least 
$335,000 annually to the amount of taxes paid by life insurance in the United 
States. As a result of our activities, in part at least, the increases will amount 
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to less than $25,000 a year, and even this amount will be somewhat offset by re- 
ductions obtained in Utah and Oklahoma. * 

The association is relieving the executive officers of its constituent companies of 
a heavy burden of detail in connection with legislation. This is no small benefit 
when it amounts to ability to keep home-office forces in attendance to their official 
duties, instead of scattering them to far corners of the country to look after 
legislation and other problems of common interest. This benefit of the associa- 
tion cannot be measured in dollars and cents, but it is none the less definite and 
substantial. In short, it may be said that a saving of both energy and expense 
constitutes the direct benefits gained by the maintenance of our organization, 
while at the same time our ability to protect our policyholders from the assault of 
the ignorant and vicious has been materially strengthened by a co-operative 
alliance. * 

With the States now imposing a tax of $11,000,000 a year on the funds con- 
tributed by policyholders to protect their families after death, life insurance has 
to bear a harsh and unequal burden. Ever since its organization this association 
has labored toward obtaining a reduction of these taxes. In this work the life in- 
surance companies have had the earnest support of the National Convention of 
Insurance Commissioners. Our last annual meeting took the form of a taxation 
reform conference, which was participated in by the executive officers of seventy- 
five companies, representing twenty-two States, as well as two Provinces of 
Canada, and by many of the Insurance Commissioners. In compliance with the 
resolution adopted at that meeting, your executive committee met in Chicago on 
January 27 and 28 of the present year with the executive committees of the 
American Life Convention and the Canadian Life Officers Association, to discuss 
the question of cbtaining relief. The joint committee was organized by naming 
our general counsel for chairman, and T. M. Blackburn of the American Life 
Convention for secretary. The committee decided on a general policy of urging 
the deduction of all payments to policyholders from , premium receipts before the 
imposition of the tax thereon, by the States. * 

This country is now witnessing the beginning of a movement fraught with the 
utmost importance to every man, woman and _ child—the conservation of human 
life. On the theory that the prolongation of life would mean cheaper insurance to 
policyholders, and therefore more insurance, this association last winter began 
to give consideration to the subject. Addresses were delivered at two of its 
meetings by leaders in the campaign, and our human life extension committee is 
still devoting itself to the study of ways and means by which we can forward the 
movement. Already suggestions made at those meetings have been put into effect 
by certain companies both inside and outside the association. 

A wide degree of publicity has been given to our work by the insurance jour- 
nals of the United States and Canada. They comprise a strong force, for not 
only do they keep the various interests in continuous touch with each other’s 
work, but by suggestions, criticisms and original research aid in the solution of 
many problems. Most of these papers are conducted by men old in experience 
and familiar with practically every phase of the business. It is fortunate that life 
insurance has the benefit of their knowledge. . 

The association is now engaged in perfecting a model code of insurance laws 
that it has had in hand for some time. A demand for such a measure has arisen 
in connection with the desire of various States having no logical and compre- 
hensive form of insurance laws. Other States having parts of codes or old 
ones are anxious to recast them along more up-to-date lines. Our intention is 
not to initiate legislation of this kind, but merely to answer the demand which 
comes with frequency from State officials. We believe that such a code would 
enable us to do much toward extending uniformity of State laws—a matter of 
great importance and just now timely on account of the general movement in this 
direction. 

In the matter of taxation reform we are now arranging for the appointment of 
a commission of national experts along the lines suggested by the Hon, John F. 
Dryden. We are hopeful that a commission of such a high, disinterested 
character will be able to arrive at a solution of the problem that will appeal to 
every State in the Union. 

In the meantime we are preparing ourselves to meet the possibility of sug- 
gested increases in ten States where deficits in public revenue are threatened. 
Life insurance funds form an easy medium for the exaction of increased toll in 
such instances. General revisions of tax laws are under consideration in thir- 
teen States, and there are active tax commissions in eight. ba 





LIMITATION OF NEW BUSINESS UPHELD. 
Court Holds that Section 96 is Valid. 


Claiming that the State has ample powers to restrict the activities of 
the corporation it creates, that there has been no violation of either the 
State or Federal Constitution and that the plaintiff and defendant had 
acted in collusion in the action, the appellate division of the New York 
Supreme Court last week upheld the validity of section 96 of the New 
York Insurance Law. The action arose from a claim of Charles H. Bush, 
an agent of the New York Life, for commissions on a policy which the 
company declined to issue cn the ground that it was in danger of ex- 
ceeding the statutory limitation of $150,000,000 of new business in a single 
year. Bush was a member of the Nylic Organization and was required 
to write $50,000 of new business per annum to retain his membership 
with the benefits attaching thereto. Up to December of 1908 he had 
written $43,000 and then obtained the application for $25,000, on which 
the company declined to issue a policy. Suit was then brought on the 
constitutionality of the law, which the lower court upheld. On appeal 
the defendant company agreed with the plaintiff that the law was un- 
constitutional and the Attorney-General for the State presented a brief 
in rebuttal. 

The decision of the court is practically unanimous and the opinion pre- 
sented by Justice Ingraham says: 

The claim is made that in some way the State of New York is pro- 
hibited from restricting corporations that it has created as to the 
amcunt of new business which they shall engage in, or limiting them as 
to the business in which they shall engage. I supposed that there could 
be no question as to the power of the State to grant such power to cor- 
porations which it organized as it pleased, so that under the reservation 
of power by the present constitution of the State it had the right to 
amend or modify the charter of any corporation, or repeal or annul said 
charter altogether, and the fact that, either by the original charter or 
an amendment to the charter of any corporation, I was given greater 
power than that given to other corporations or that the powers of one 
corporation were restricted so that it could exercise less power than 
other New York corporations, was not a violation of any constitutional 
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right assured to any of the corporations by either the constitution of 
this State or the Constitution of the United States. 


As to the Federal Constitution the court says: 


Equal protection of the law does not require a State to grant to each 
corporation that it organizes the same power to transact business or in 
relation to its business. It certainly would be within the power of the 
State to annul the charter of any life insurance company that it had 
organized if it wished, without infringing any of the powers of the Fed- 
eral Constitution. 


The court concludes by saying that it is nowhere distinctly alleged that 
the company had reached the limit of $150,000,000, and that the plaintiff 
had available an action at law to recover the amount due under his con- 
tract. From the conduct of the case the court felt that it was quite 
clear the action was a collusive one and not an application in good faith 
to enforce an existing right. 





TRANSFER OF STOCK CONTROL OF THE 
EQUITABLE LIFE ASSURANCE SOCIETY. 


J. P.’ Morgan Buys Holdings of T. F. Ryan—No Change in 
Management—Policyholders Protected. 


On Thursday, December 2, J. Pierpont Morgan personally acquired by 
purchase from Thomas F. Ryan the 502 shares of the stock of the Equit- 
able Life Assurance Society. It will be remembered that in 1905 Mr. 
Ryan acquired these shares from James H. Hyde, at a cost of $2,500,000, 
and placed them in the hands of the late Hon. Grover Cleveland, Judge 
Morgan J. O’Brien and George Westinghouse as voting trustees for a 
period of five years. The trustee agreement was made for five years 
and expires in June, 1910, and Mr. Morgan’s purchase is subject to that 
agreement. The price paid for the stock has not been disclosed, although 
it is assumed that it is on the same basis as Mr. Ryan’s offer to the 
society, viz.: what it had cost him—$2,500,000—with interest at four per 
cent. The two surviving trustees have expressed satisfaction at the pur- 
chase by Mr. Morgan, and in the absence of any expression of feeling 
among the policyholders may allow the voting trust to terminate next 
June, although the agreement provides for a renewal if demanded for 
two further five-year periods. 

Rumors as to the mutualization of the Equitable Life were revived 
by this stock purchase, although there is not quite the feeling in its 
favor that was manifested a few years ago. Nor is it expected that there 
will be any changes in the management of the society. Paul Morton, 
president of the Equitable Life, made the following statement: 


As stated by Mr. Morgan, he has bought Mr. Ryan’s stock, thereby se- 
curing a majority of the shares of the Equitable Life Assurance Society. 
While Mr. Ryan held these shares, his attitude toward the society was 
in every way commendable, as he did not seek to interfere with the 
management in the slightest degree. 

As nearly as it could be done, he gave to the society mutualization, un- 
der which arrangement the policyholders now elect a majority of the 
directors, their representation on the board being twenty-eight out of a 
total of fifty-two. He should be given great credit for what he did for 
the society in the time of its troubles, and is entitled to the thanks of 
all the policyholders. 

Under Mr. Morgan’s ownership of the majority stock of the society its 
affairs will be conducted as heretofore by its beard of directors, with an 
eye single to the interests of its policyholders. 


The Insurance Department of New York lost no time in investigating 
the report of the stock purchase and on Saturday, Superintendent Will- 
iam H. Hotchkiss made a statement as follows: 


Immediately on learning that Mr. Morgan had acquired this stock I 
called upon him personally, and requested a statement as to his inten- 
tions concerning the same. He replied that, in acquiring the stock, he 
had but a single purpcse, namely, to prevent its being sold to different 
individuals, and thus make it impossible that, at the expiration of the 
present voting trusteeship, this great interest could be used to the detri- 
ment of the policyholders. He stated further that he desired the co- 
operation of the Insurance Department in working out a plan whereby 
the stock—which means the control of the company—would be safe- 
guarded in the interest of the policyholders, and that I could assure 
Governor Hughes that no steps to that end would be taken by him, save 
with the concurrence of the Insurance Department. 

Later in the day I had a talk with George W. Perkins of J. P. Morgan 
& Co., who reiterated what Mr. Morgan had said, and stated that the 
gentleman desired shortly to take up with the Insurance Department 
that matter of so placing the control of the Equitable stock outside the 
presence of any further financial situation in New York or in the country 
as would end for all time the dangers which lurk in an individual hold- 
ing, such as that held by Mr. Hyde prior to the insurance investigation, 
or a trustee holding, such as that which has recently been the fact. 

In any such plan which I may approve of the policyholders of the 
Equitable may rest assured that their interests will be the sole con- 
sideration and will be fully protected. 





Life Insurance in Pennsylvannia. 
The report of Insurance Commissicner David Martin on the operation 
of life insurance companies in this State during 1908 was published on 
Friday last. It shows that the amount of insurance in force at the close 
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of the year was $1,555,368,938, represented by 3,781,999 policies, an in- 
crease for the year of $29,958,973.97 of insurance and 115,373 policies. 
Pennsylvania companies issued 18,419 policies during the year, insuring 
$47,365,230 upon the lives of residents of the State. This was an increase 
over 1907 of 2304 policies and $4,826,129 in insurance. These same com- 
panies had in force at the end of the year 99,713 policies, representing 
insurance of $256,415,532.90. 

The aggregate of business done in Pennsylvania was 717,783 policies, 
insuring $253,175,773.61, an increase over 1907 of 54,663 policies and $38,- 
605,197.04 in insurance. Losses paid during the year totaled $20,163,478.51, 
of which the home companies paid $2,278,038.49, and the premium re- 
ceipts by all companies doing business in the State aggregated $53,828,- 
284.52, a decrease of $271,458.32 as compared with those for 1907. 

Life insurance companies of this State had, at the close of 1908, policies 
in force to the number of 387,573, representing an insurance of $906,072,- 
271, as compared with 343,976 policies and $811,228,813 at the close of 1907. 





William L. Megary Joins Fidelity Mutual. 


As announced in THE SPECTATOR last week, William L. Megary, one 
of the leading personal life insurance writers of the United States, and 
for the past six years close to the top of the Equitable Life’s entire 
field force, has severed his connection with the Equitable to become as- 
sistant to Second Vice-President Talbot of the Fidelity Mutual Life of 
Philadelphia. The appointment with Mr. Talbot is a personal one, being 
the consummation of an acquaintance of many years. Mr. Megary will 
be a general assistant to Mr. Talbot, but will devote himself chiefly to 
the uplifting of the Fidelity’s Philadelphia agency, which is under Mr. 
Talbot’s personal charge. 

Before going with the Equitable, six years ago, Mr. Megary for many 
years held an official position in the treight department of the Pennsyl- 
vania Railroad. His success in the life insurance field has been phe- 
nomenal. During his six years with the Equitable he continuously stood 
at the top of their Philadelphia agency, never ranked lower than fifth of 
all the agents in the United States, and was for the past two years 
their No. 2 man, his average yearly production having been over $1,000,- 
000, every dollar of which was personal business. A life-long resident 
of Philadelphia, Mr. Megary has been prominently identified with various 
matters of social and civic advancement, and enjoys a wide acquaintance 
among the most substantial men in Pennsylvania. 





—It is reported in Philadelphia that the Pennsylvania Insurance Department 
will this week examine the Standard Life of Pittsburg and the Abe Lincoln of 
Philadelphia the week following. 

—The Knights of Columbus has purchased at the northwest corner of Broad 
and Poplar streets, Philadelphia, property upon which it purposes to erect a 
$250,000 home. When the movement to make this purchase was started eighteen 
months ago and members were asked to pay $25 towards the fund $100,000 was 
raised in one day. 





THE WEST. 





Iowa Items. 
[From OuR OWN CORRESPONDENT. ] 


The Standard Life of Des Moines has named two new special agents, 
one Randolph G. Marshall, the other S. H. Johnson. The Reliance Life 
has named B. F. Westbrook of Estherville as general agent in that sec- 
tion of the State. 

Frederick S. Withington has been engaged for one year as actuary with 
the Western States Life, which is being organized at San Francisco. 

The Modern Brotherhood of America, headquarters in Des Moines, has 
been notified that the Court of Oklahoma has reversed the decision of the 
Insurance Commissioner of that State, who refused to permit the asso- 
ciation to write insurance in Oklahoma. The court held that although 
the Modern Brotherhood does not use the National Fraternal Congress 
rates, it had acquired rights in the Territory which could not be set 
aside when Oklahoma became a State. 

Officers in the Des Moines Life have practically concluded to issue no 
insurance policies to Christian Scientists. A policy of $10,000 has just 
been paid by this company to the heirs of Paul L. Parks of Parksville, 
Miss. Mr. Parks when taken ill refused to employ a physician, and his 
death ensued ten days later. Mrs. Parks, following the receipt of the 
$10,000, sought to take out a policy for $5000 upon her own life, but be- 
cause of her non-belief in physicians the company refused the application. 

The Iowa Workmen, an Iowa fraternal, which was organized by se- 
ceders from the Ancient Order of United Workmen, has voted to dis- 
band. The association has 358 members at an average of age of sixty- 
eight, and the expenses of keeping afloat proved too onerous. C. 
Clark of Montezuma, grand master; C. B. Stilson of Waterloo, recorder, 
and C. G. Gilson, of the finance committee of Knoxville, were named a 
committee to’turn the assets into cash, pay all debts and divide what is 
left among the members. 

The Swedish Mutual Insurance Company of Iowa recently voted down 
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a proposition to admit men of other nationalities to the benefits of the 
association. 

The Des Moines Life has named S. T. Maddox and N. T. 
State agents for Georgia. 

The Iowa statute which compels life insurance companies to deposit 
with the State auditor an amount equal to the ascertained value of the 
securities of the company made a decidedly favorable impression upon 
Deputy State Commissioner Madge and State Actuary W. Y. Hutton, of 
the State of Washington, who have been in Des Moines getting ideas. 
Washington has an Insurance Commission and the two men are getting 
pointers from other States, in addition to looking into the Iowa com- 
panies that are writing insurance in Washington. Both men declared 
they will recommend this deposit feature to the Commission, and ex- 
pressed themselves on the whole as well pleased with Iowa insurance 
statutes. 

More insurance policies are being written as Christmas presents this 
year than ever before, so far as Des Moines companies go. The custom 
seems to be finding additional favor each year. Some men take out 
new policies on their lives and give them to the beneficiaries, while 
others present a policy with the first year’s premium paid. Iowa com- 
pany managers this year, in some instances, sent out special instruc- 
tion sheets advising agents the best methods of working up this sort of 
a Christmas trade. 

Des Moines, December 6. 


Anderson 


WILD ROSE. 





. f . ~ . + . . 

—Julius Baum, Pacific Coast general agent for the Columbian National Life of 
Boston, has returned to San Francisco after a several weeks’ trip over the Pacific 
Northwest. 

—Milas Lasater has succeded T. J. McComb as Insurance Commissioner of 
Oklahoma. Mr. McComb has resigned to become president of the Okiahoma 
Inter-State Life, a new $500,000 company at Oklahoma City. 

—The Bankers Life Association of Des Moines, Ia., reports new business 
issued during the month of November, 1909, amounting to $6,600,000, which is 
the largest month’s business in the history of the association. 


—C. M. Pinkerton has resigned as manager for the Union Accident Insurance 
Company of Oklahoma, and has been made State manager for Oklahoma for the 
Central Life of Des Moines. His headquarters will be at Oklahoma City. 


—The Colorado National Life of Denver did a large volume of business during 
November, the month showing a splendid increase over the corresponding month 
last year. In the matter of paid-for business, the percentage ef increase is still 
larger. 

—State Auditor Barton of Nebraska has revoked the licenses of ten life in- 
surance agents. The Auditor holds that these agents have used methods in ob- 
taining insurance that are in violation of law and contrary to rulings of his De- 
partment and contrary to public policy. 


—D. S. McCurdy, who has been connected with the Seattle branch office of 
the Columbian National Life of Boston, has been transferred to Walla Walla, 
Wash., to develop that field until the company enters Utah, at which time Mr. 
McCurdy will go to Salt Lake to take charge of that State. 


—The Commonwealth Life, which is being organized at Denver, has chosen the 
following officers: E. R. Naylor, president; I. R. Howze, vice-president; F. S. 
Moore, treasurer; W. B. Colvin, secretary; H. G. Riemer, agency manager; Hugh 
L. Taylor, medical director; H. N. Krohn, assistant medical director. 

—The Attorney-General of Ohio has asked the Superintendent of Insurance of 
New York State to join in the suit against the Unicn Central Life of Cincinnati 
to compel the company to cancel an issue of $400,000 stock which it is claimed was 
paid out of funds belonging to the participating branch of the business. The 
Ohio Attorney-General believes that there is a principle of law involved that 
should be taken up by all the State Insurance Departments. 


—Henry Bohl has become a vice-president of the Columbus Mutual Life, 
Columbus, Ohio. After thirty-three years of successful life insurance expe- 
rience as local agent and superintendent of agencies for a number of Western 
States, Mr. Bohl retired from the business about seven years ago to enter the 
service of the city of Columbus, Ohio, as first president of the Board of Public 
Service and as member of the Board of Review. The latter position he still 
holds and also attends to the duties of other business institutions with which he 
is connected. 





THE SOUTH. 


—Since the Equitable Life of San Antonio, Tex., received its papers of incor- 
poration the people of Texas have taken a wholesome interest in the organization 
of the home concern. This will add materially to the success of this new company. 


—The Conservative Life of Wheeling, W. Va., has been examined by the West 
Virginia Department as of October 25, 1909. The company has been in operation 
since April, 1907. The result of the examination shows the following: Income 
from January 1 to October 25, $65,107; disbursements, $44,676; admitted assets, 
$181,087; liabilities, $13,315; capital, $150,000; surplus over all liabilities, $17,772; 
surplus as regards policyholders, $167,772. 

—The Insurance Department of Alabama has examined the Heralds of Liberty, 
a fraternal order of Huntsville, Alabama and Philadelphia, Pa., as of September 
30, 1908. The examiner recommends that the contract between the Heralds of 
Liberty and the International Loan and Trust Company should be made of 
record on the books of the order and carried as a liability and liquidated as 
rapidly as possible; that the surplus fund should not be held in banks, but 
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should be invested in good securities; that the bonds of the officers of the order 
should be increased in an amount sufficient to cover the increased income of the 
order and consequent liability of the officers being responsible for the safe keeping 
of such funds. The financial exhibit covers the period from December 31, 1908, 
to September 30, 1909. On December 31, 1908, the ledger assets were $41,482 and 
receipts to September 30, 1909, $66,404. The disbursements were $53,165, of 
which $14,000 was death claims. The balance in bank on September 30, 1909, 
was $54,722, drawing two per cent interest. 





MISCELLANEOUS LIFE NEWS. 


Report of Superintendent Drake. 

Superintendent Thos. E. Drake of the District of Columbia has com- 
pleted the text of his report to the Commissioners covering the business 
of 1908. Licenses issued in 1908 numbered 1256; license fees aggregated 
$16,045, and taxes collected amounted to $60,592, making a total 
income of $76,637, while the Department’s expenses only amounted 
to $9651. The results of several company investigations are 
given; a resident agents’ law is again recommended, and the 
need of more help in the Department is set forth. Reference is 
made to the failure of the Mutual Reserve, and a warning is given 
against incorrect methods in organizing new life and casualty companies. 
Mr. Drake states that the insurance bill introduced in Congress last year, 
with the approval of the American Bar Association, will again be in- 
troduced, and he hopes that a law creating a commission to draft model 
insurance laws for the district will be enacted. 





Insurance Commissioners Hold Committee Meetings. 

Representatives of seventeen State Insurance Departments met at the 
Hotel Manhattan, New York, on Tuesday of this week for the purpose 
of studying and giving hearings on various subjects referred to regular 
and special committees by the annual convention held at Colorado 
Springs last August. Those present included Frank N. Julian, Ala- 
bama; Theodore H. Macdonald, Connecticut; Thomas E. Drake, District 
of Columbia; Fred W. Potter, Illinois; Benj. F. Crouse, Maryland; Frank 
H. Hardison, Massachusetts; James V. Barry, Michigan; John A. Harti- 
gan, Minnesota; William H. Hotchkiss, New York; J. R. Young, North 
Carolina; C. C. Lemert, Ohio; C. C. Gray, Rhode Island; Fitz Hugh 
MacMaster, South Carolina; Reau E. Folk, Tennessee; Thos. B. Love, 
Texas; Joseph Button, Virginia, and L. A. Anderson, Wisconsin. 

W. H. Hotchkiss of New York presided over the meeting of the ex- 
ecutive committee, which was attended by all the Commissioners 
present. He gave a full report in the matter of the Phenix Insurance 
Company of Brooklyn, and satisfied those present that the conditions 
would be probed to the utmost. It was decided to fix the date of the 
next meeting of the National Convention for September 27-30, at Mobile, 
Ala., the place selected at the Colorado Springs meeting. 

Great satisfaction will be expressed by the companies generally over 
the action of the committee with reference to the annual statement 
blanks. The blank put out this year for casualty companies has given 
rise to a great deal of criticism on the part of the companies, and a 
number of Commissioners have decided to adhere to the old forms. A 
resolution was passed to the effect that no more changes will be per- 
mitted in the uniform blanks adopted at the Colorado Springs meeting— 
except as to casualty companies—without the express sanction of the 
executive committee. The present blanks would seem to call for all 
essential information, and this action of the executive committee will 
pretty effectively tie the hands of the committee on blanks. 

The afternoon was taken up by the committee on fraternal orders, of 
which Reau E. Folk is chairman. Several representatives of fraternal 
orders attended and were questioned closely as to the measures neces- 
sary to promote the safety of the plan and to bring the orders under 
closer supervision. Frank statements were made by delegates from the 
National Fraternal Congress and the Associated Fraternities, and there 
was evinced on both sides a desire to reach a proper and equitable con- 
clusion as to the legislation necessary. 

On Wednesday the committees on laws and legislation, examinations, 
valuation of securities, held sessions, as did the special committee on 
the investigation of fire insurance companies’ expenses, of which James 
V. Barry of Michigan is chairman. 





—President H. E. Black of the Tippecanoe Securities Company has gone to 
Florida for a short visit. 

—Thomas Marcus O’Callaghan, formerly with the Rock Life as resident secre- 
tary at Dublin, has been appointed manager for Ireland for the Equitable Life of 
New York, with headquarters at Dublin. 

—Apropos of the article in last week’s SpeEcTATOR re insurance advertising, we 
refer our readers to the announcement in this week’s issue, of the Philadelphia 
Life Insurance Company and the United States Health and Accident Insurance 
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Company, which are newly-prepared advertisements devised along the line of the 
suggestions contained in the article referred to. 


—The Phenix Assurance Company of London has absorbed the Law Life 
Assurance Society, and the Law Guarantee Trust and Accident Society has sold 
its fidelity, personal accident and direct fire business to the Guardian Assurance 
Company. 

—-The recently-organized American Institute of Actuaries has issued the first 
publication dealing with its transactions. It is known as The Record, and con- 
tains the membership list, the inaugural address of the president, history of the 
organization of the Institute, constitution, by-laws, requirements for admission 
and certificate of incorporation. 

—‘‘Agency Arguments and Principles of Life Insurance” is the title of an in- 
structive work for agents, which has been prepared by Henry Moir and pub- 
lished by The Eastern Underwriter. It is the outcome of a series of lectures to 
agents delivered by Mr. Moir, which met with much appreciation at the time. 
Valuable hints on field work, as well as points on the theory of the business, are 
clearly presented. The price of the book is $1. 


—The Actuarial Society of America has issued No. 42 of Volume XI. of its 
Transactions, covering the proceedings of the meeting held October 14 and 15 
last at Springfield, Mass. It contains the five important papers read at that 
meeting, the discussion on papers presented at the previous meeting and an 
appreciative notice of the late William S. Smith. Copies of this number may be 
ordered through The Spectator Company, 135 William street, New York; price, 
$1 each. 
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Savings Bank Insurance. 

If those who worked so persistently to establish savings bank insur- 
ance in Massachusetts thought it was going to make any heavy inroads 
on industrial insurance as we now have it, they have so far been disap- 
pointed. The annual report of the life insurance and annuity depart- 
ments of the Whitman (Mass.) Savings Bank and the Peoples Savings 
Bank of Brockton, Mass., were filed jointly with the Massachusetts In- 
surance Department last month. It shows that the total insurance in- 
come of the Whitman bank during the year was $15,530, of which $13,737 
was first year’s premiums on original policies, $367 renewal premiums 
and $1425 interest. The total disbursements were $3299, of which $135 
was paid to policyholders in cash surrender values. These disburse- 
ments do not include the comparatively large sum expended by sup- 
porters of the movement for its extension. The total admitted assets 
of the bank’s insurance department amounted to $42,497. On October 31, 
1908, the bank had in force 282 policies, of which 49 were whole life, 218 
endowment and 15 on other forms. On October 31, 1909, there were 1487 
policies in force, of which 273 were whole life, 1169 endowment and 45 
on other forms. Twelve deferred annuities, representing annual pay- 
ments of $2004, are outstanding. 

The report of the Peoples Bank of Brockton shows the total income to 
be $12,489, of which $1217 is interest. The total disbursements amounted 
to $4455, of which $500 was death claims and $243 surrender values. The 
total admitted assets amounted to $39,280. The policies issued during 
the year were 125 whole life, 1048 endowment and 126 scattering. Total 
1299. On October 31, 1909, 1034 policies were in force for $442,670 and 20 
deferred annuities. The Whitman bank will declare a dividend of eight 
and one-third per cent. The Brockton bank’s dividend has not yet been 
determined. 





Public Savings Insurance Company of America. 

The Public Savings Insurance Company of America, Indianapolis, Ind., 
has deposited $26,000 with the Indiana Auditor of State and been 
licensed. The company has an agency force in readiness to begin active 
operations on January 1. Industrial life insurance will be written in 
local territory. The capital is $100,000. The board of directors is com- 
posed of H. Thomas Head, Dr. M. C. Leeth, J. L. Kimmel, Geo. W. Head, 
Chris. A. O’Conner, L. G. Cummins, Geo. Nondersaar and Bernard 
Korbly. H. Thomas Head is president of the company. He formerly 
represented the Prudential in Indiana, being later with the Western 
and Southern Life, and also with the Metropolitan in New York City. 
Geo. W. Head, who is vice-president, has had eleven years’ experience in 
life insurance. 





—The merchants are advocating early Christmas buying. The agent 
should advocate advance payments. 

—Frederick, Md., has been opened by the Prudential as a detached as- 
sistancy of the Hagerstown district, in charge of Assistant W. B. Dorsey 
and Agent H. A. McGeoch. 


—The Colonial reports the following appointments to assistancies: 
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O. O. Anderson, Norristown; A. F. Sacker, Trenton; A. Nixon, New York; 
R. J. Drake, Norristown. 


—Benjamin H. Beverly, colored, who was arrested about a month ago 
on the charge that he had cheated the Metropolitan Life out of $126 by 
offering incorrect proofs of the death of his son, was acquitted by a 
jury in Quarter Session Court No. 3 on Friday last. The caustic remarks 
made by Judge Staake to the jury clearly indicated that the verdict was 
not an acceptable one, and the fact that their service as jurors ended 
that day possibly saved them from being summarily discharged. 


—On November 20 A. X. Schmitt, superintendent of the Prudeutial’s 
Chicago District No. 2, celebrated his twentieth year of continuous ser- 
vice with the company. He gave a dinner to the entire staff, the super- 
intendent of Division J, and other guests, at the Great Northern Hotel, 
Chicago. About one hundred attended the dinner. Forrest F. Dryden, 
second vice-president of the Prudential, delivered an address on the 
growth of the business in Chicago, which made a profound impression on 
those present. Mr. Schmitt compared present-day methods with those 
of the past in a way that interested everyone. There were numerous 
other speakers, and Mr. Schmitt was presented with a loving cup from 
the superintendents of Division J. 
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NEW YORK SURVEYS. 


The recent application to the Secretary of State for a charter for 
“Lloyds, New York, Incorporated,” was, on motion of the Insurance 
Department, promptly vetoed. It was held that the name of Lloyds 
had become, by usage, significant of some form of insurance, and hence 
any use of it for any other purpose was deceptive and misleading. The 
brokers of this city were gratified to learn the outcome of the applica- 
tion, as the possibilities of fraud in connection with the proposed title 
would be greatly increased under the protection of an incorporation 
under the laws of this State. 


The regular meeting of the Exchange, appointed to be held yester- 
day, was expected to dispose of the laid-over recommendation of the 
rate committee to broaden the regular ten per cent deduction for 
coinsurance so as to include storage stores and grain elevators. It 
was understood the rate committee would report in favor of the 
criginal report, with an amendment excluding the storage and grain 
in elevator features. Several English companies who handle a large 
majority of these two classes are opposed to the allowance, on the 
ground that it is not demanded. The remainder of the recommenda- 
tion, applying to jewelry in safes, ingot metals and crude rubber, will 
stand. 

The new association to secure uniformity in rules and forms lately 
crganized with the election of George W. Hoyt, deputy manager of 
the Liverpool and London and Globe, as chairman, promises an im- 
portant reform, but is not likely to become active for several months. 
The trouble is with companies not affiliated with any organization, 
whose agents are so devoted to the interests of their customers that 
they will write almost any old. form to please them, and their com- 
panies pass them on as a necessity. By and bye, observes a manager, 
there will be so many associations and bureaus to regulate every detail, 
it will be difficult for the best-behaved company to keep in line, in 
spite of the best intentions. An organization to secure uniform rates 
seems to be the acme of most of the companies. 

Under the rules adopted several months ago by the finance committee 
of the New York Board, all applications for an increase of pay on the 
part of employees must be presented in December or lie over for a 
whole year. The standing committees who have the supervision of the 
salary list, it is reported, are prepared for the annual adjustment of 
salaries, and will be heard from at the December meeting, to be held 
on the 16th inst. There is a general feeling that the Board salaries 


are moderate compared with some other branches of the business. 

It is announced that Farjeon & Ballin, brokers for the United 
Cigar Company, have placed a large line upon the properties of that 
corporation in London Lloyds for a premium of $13,000. It might be 
an interesting inquiry whether this transaction embraces the hundred 
or more retail stores operated in this city by the United Cigar Com- 
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pany; and if so, whether it is not in violation of the law prohibiting 
unauthorized insurance? It may be an infringement of the laws of 
some other States; and if ascertained to be a fact, the transaction 
suggests trouble for the brokers. 


The organization of the Association of Automobile Underwriters, 
composed of the principal companies engaged in that branch of the 
business, is an attempt to secure uniform rates. The practice of 
writing floaters upon autos has prevented uniformity of rates; so that, 
while companies stood firm in this city for two and one-half per cent 
as a minimum, it was discovered that in Philadeiphia two per cent was 
accepted, on the excuse that it was necessary to defeat the competition 
of London Lloyds. With very little trouble in collecting the evidence, 
it would be possible to invoke the assistance of the State Insurance 
Departments everywhere to suppress the operations of brokers and 
agents who offer London Lloyds policies in the most open manner. 
The whole of this business is contrary to law, and should be sup- 
fressed in summary fashion. If the new association will turn its 
energies into that channel, one-half of its work will be accomplished 
in a few months. 


It is reported that the charges of former Solicitor Forbes against the 
Hanover for payment of excess commissions are before the arbitration 
committee of the Exchange. 


A movement is on foot among the city brokers to restore the com- 
missions below Fourteenth street to fifteen per cent, as they were 
prior to June, 1906. This attempt was defeated by an overwhelming 
majority in the Exchange about a year ago, and it is not believed the 
Exchange will alter its decision. It requires a unanimous vote to 
do so. 

The Insurance Department has postponed the compulsory require- 
ment of an amended affidavit under the surplus line law until January 
1. The first notice was to require the change on December 1. 

Six committees of the National Convention of Insurance Commis- 
sioners began their annual meetings, to precede the opening of-the 
legislatures, last Tuesday, at the Hotel Manhattan. The committees 
are: Executive committee, William H. Hotchkiss, New York, chair- 
man; laws and legislation, C. C. Lemert, Ohio, chairman; fraternal 
insurance, Reau E. Folk, Tennessee, chairman; special committee to 
investigate expenses of fire insurance companies, James V. Barry, 
Michigan, chairman; examinations, B. F. Crouse, Maryland, chairman; 
valuation of securities, William H. Hotchkiss, chairman. 


Eugene Eagles, one of the local underwriters of the German- 
American, died last Saturday morning of angina pectoris, after an 
illness of a month. The deceased was sixty-three years old, and 
leaves a widow and six children. Mr. Eagles was very popular among 
fire underwriters, and was an expert on leasehold and profit insurance. 

The Association of Automobile Underwriters met last week and 
adopted a constitution and by-laws, electing F. Herrmann president, 
E. H. A. Correa vice-president, and J. Whittelsey, Jr., secretary. 

Hon. H. M. Coudrey, vice-president and underwriting manager of 
the new International Fire of St. Louis, who was in New York last 
week, has gone to attend the opening of Congress at Washington, but 
will soon return to New York in connection with negotiations for the 
Eastern representation of the International Fire. 

Warren M. Kimball & Co., formerly located at 84 William street, 
have removed to the grade floor of 100 William street, being now 
associated with Ward & Crawford. 

Frank H. Ross has been appointed manager of the International 
Fire of St. Louis for the territory covered by the New York and 
Suburban Fire Insurance Exchanges, including the Jersey City and 
Hoboken shore line. 

Joseph J. Wendle, general adjuster of the Norwich Union Fire, has 
been appointed manager of the Southern Adjustment Bureau at 
Atlanta. He left for that city on Sunday last. 

Fernando Baltes, a broker at 60 Liberty street, died on Monday 
last. 

Commenting upon the announcement made in our columns that 
Tue Spectator is copyrighted, The Insurance Field intimates that we 
have appropriated articles from its columns without giving it credit for 
it. If The Insurance Field will name the title of any article that we 
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have at any time taken from its columns without credit we will be 
pleased to apologize and make the amende honorable. 

The Law Guarantee Trust and Accident Society of London has sold 
the good will and connections of its fidelity, personal accident and 
direct fire business to the Guardian Assurance. 

The Phoenix of London is absorbing the Law Life. The former 
company issues a million pounds in four per cent debentures, and 8334 
fully-paid shares to be allotted Law Life shareholders in proportion of 
£120 in debentures and one Phcenix share for each six Law Life shares. 

J. H. Klein has organized the West Side Underwriting Agency, with 
offices on One Hundred and Twenty-fifth street, and has been ap- 
pointed branch manager for the Scottish Union and National, Ameri- 
can Central, Prussian National and Northern of London. 

F. S. McDaniel leaves the counter of the Home to assume the New 
York city management of the Citizens Fire of Charlestown, with 
offices at 1 Liberty street. 

The Board of Fire Underwriters held a special meeting on Tuesday 
and adopted the recommendation of the special committee for the 
acceptance of a ten-year lease of the eleventh and twelfth floors of 
the new building in process of erection on William street, between 
Fulton and John, for the offices of the Board. It is understood the 
Fire Insurance Exchange will join and rent the twelfth floor. The 
matter of removal next year may be considered settled. The new 
arrangement contemplates a handsome reduction in the expenses of 
the Board, with accommodations vastly better in light, ventilation and 
convenience than those now in use. 





CHICAGO AND THE WEST. 


J. W. G. Cofran, until recently Western manager of the Hartford 
Fire, was given a luncheon by his associates on November 27 at the 
Union League Club. He was also presented with a handsome desk set. 
Mr. Cofran is now the vice-president of the Hartford, and is located at 
Hartford. 

I. S. Blackwelder, for a number of years Western manager of the 
Niagara Fire Insurance Company, has heen made assistant secretary 
of the Western Union’s governing committee. Mr. Blackwelder was 
at one time chairman of the governing committee and also president 
of the Western Union, and is, therefore, in a position to render 
valuable services to the Union. 

O. B. Ryen, attorney for the Illinois Insurance Department, will 
address the Illinois Fire Prevention Association at its annual meeting 
in Chicago on December 14. 

Conrad Witkowsky, of the firm of Witkowsky & Affeld, Western 
managers of the Hamburg-Bremen, who has been in the insurance 
business in Chicago since 1867, celebrated his seventieth birthday on 
the 2d inst. Nearly all the members of the Chicago Board of Under- 
writers called on him during the day, and extended their congratula- 
tions, and the board presented him with a desk set, inlaid with silver, 
and completely buried the desk with American beauty roses. 

C. B. Williams has been appointed special agent for the State Fire 
of Nebraska in Illinois, Kansas and Missouri. 

W. P. Regan, treasurer of the Fire Insurance Club of Chicago, and 
for the past eight years connected with the agency of George M. 
Harvey & Co., will hereafter be associated with the local agency firm 
of Torpe & Co. 

The Illinois State Board and the Illinois Fire Prevention Associa- 
tion, which will be in session in Chicago about the middle of December, 
have received an invitation to visit the Underwriters Laboratories and 
witness a number of tests on December 15. 

President J. H. Lenehan of the Western Union has recommended 
that J. W. G. Cofran, formerly Western manager of the Hartford, 
and now vice-president of the company at the home office, be trans- 
ferred to the honorary membership list, in recognition of his valuable 
services to the organization. 

Considerable interest is being taken in the successor to J. W. G. 
Cofran in the Chicago Commercial Club. Membership in this organ- 
ization is highly prized, only one being admitted from each line of 
business, and the membership being regarded as the cream of the 
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business life of Chicago. The late Jud: « Eugene Cary, Western man- 
ager of the German-American, was for many years the representative 
of fire insurance in the Commercial Club, and on his death Mr. Cofran 
was elected to succeed him. A lively contest is expected among the 
men, who are naturally regarded as the leaders of Western fire in- 
surance, but the selection will be made by the Commercial Club itself. 


W. S. Perry has been appointed examiner for the Continental in 
the Western department office at Chicago. Mr. Perry has heretofore 
been special agent for Southern Iowa for the same company. 

The annual meeting of the directors of the Underwriters Labora- 
tories was held Friday in Chicago. H.C. Eddy was re-elected presi- 
dent and W. H. Merrill secretary and manager, and plans were dis- 
cussed to extend the inspection and other branches of the Laboratories 
work during the year and referred to a sub-committee. 

Sprinkler experts state that there is considerable activity on the 
part of certain manufacturers in placing upon the market unapproved 
sprinkler devices and imitations of approved devices the patents on 
which have expired. These imitations resemble the genuine article so 
closely that it is difficult to detect them. A number of these imitations 
have been found to be defective in important particulars, and their 
substitution is regarded as dangerous. At the request of the com- 
mittee on fire protection engineering, the governing committee of the 
Western Union has adopted a resolution declaring that rate advice 
cannot be safely given upon sprinkler installations equipped with de- 
vices having no Underwriters Laboratories approval or lacking Labora- 
tories card rating. ; 

Judge Thomas Bates has given the Western Union an opinion con- 
cerning the legality of the demand of the fire department of New 
Lisbon, Wis., for a tax of two per cent on the local fire insurance 
premiums, the demand being made under section 1926. The depart- 
ment has been brought up to the standard required before it can re- 
ceive the benefits of such a tax, but in its petition, filed October 27, 
1909, sought to get the tax for 1906, 1907 and 1908. Judge Bates holds 
that the law is not retroactive back of the year of filing, and recom- 
mends that the tax for 1906 and 1907 be not allowed. Judge Bates 
expressed the opinion that the department might be entitled, however, 
to the tax for 1908, since the tax is payable for the year or part of the 
year prior up to January 1 of the year in which the tax is payable. 


The enforcement of stricter regulations on the operation of vessels 
on the Great Lakes will materially reduce the lake marine insurance 
losses. Masters are now required to protect other boats instead of 
looking out only for themselves and letting the other fellow take his 
chance. Whenever a vessel loses an anchor, for instance, in a harbor, 
the master is required to stop and buoy the anchor, and report it at 
once, that it may be removed. One such anchor dropped in Ashtabula 
harbor cost the insurance companies $250,0co in repairs to the plates 
of vessels which scraped over it before it was discovered and removed. 


A great deal of interest is being taken in the change in the sprink- 
lered line of the United States Heater Company, at Detroit, which was 
lost by the agency holding it, a rate of fifteen cents being made by two 
stock companies on the completion of the sprinkler equipment. The 
mutuals were figuring on the line, and had insisted upon a steam pump 
in addition to the city pressure water supply, the Detroit pressure 
being regarded by many companies as inadequate. The two companies 
agreed to take the risk at fifteen cents without the steam pump, where- 
upon the mutuals promptly withdrew from the competition. It is 
claimed that no rate was made by the Michigan Inspection Bureau on 
the risk. 


BOSTON AND VICINITY. 


At the last regular meeting of the Boston Board of Fire Under- 
writers, delegates from the board to the new Uniformity Association, 
recently formed in New York, were elected, as follows: President 
Charles B. Wheelock, Walter B. Henderson, H. H. Whitney, Charles 
E. Kimball, the latter to serve as the board’s representative on the 
executive committee. It was voted by the board to place advertisements 
in the Boston daily papers, cautioning the public against carelessness 
with Christmas displays arid decorations. The general proposition of 
insurance on merchandise in public storage warehouses was discussed, 
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and the question will come up as a special order for the next meeting, 
to formulate some uniform method of handling this class of business. 


NOTES FROM PHILADELPHIA. 


Judge Gray filed a decision in the United States Appellate Court last 
week, sustaining the ruling of Judge Holland of the Circuit Court, in 
reversing a verdict for $110,723 awarded the Fries-Breslin Rug Com- 
pany by the lower court against Bergen & Snyder, insurance agents 
of this city, who had charge of the insurance on the plant of that 
concern in Camden, N. J., at the time it was destroyed by fire in 1904. 
The suit was brought to recover the amount claimed to be due under 
policies of certain companies which denied liability. 

At a conference in this city last week between Louis S. Amonson, 
president of the Peoples National Fire, C. G. Yates, its secretary, and 
General Manager Duke, of the Pacific Coast Fire of Vancouver, B. C., 
Messrs. Amonson and Yates were appointed United States managers 
of the latter company for the territory east of the Rocky Mountains. 
Mr. Yates has been the company’s attorney for a year past for the 
writing of surplus lines, but it has decided to regularly enter this 
country as soon as the increase of its full-paid capital to $1,000,000 has 
been completed. The headquarters of the Pacific Coast will be with 
the Peoples National here, thus securing to it all the advantages of the 
capable management which that company enjoys at a comparatively 
light expense. 

William L. Bradway has been appointed second agent of the In- 
surance Company of the State of Illinois for Philadelphia and 
vicinity. 

On the Ist inst. a charter was granted the State Mutual Fire In- 
surance Company of Huntingdon, Pa. 

At auction last week stock of the County Fire of Philadelphia ad- 
vanced $10 on the sale of two shares. 

The annual election of directors of the Reliance of Philadelphia 
will be held on the 2oth inst. 





THE MIDDLE STATES. 


The New Jersey Situation. 


For the benefit of companies doing business in New Jersey, counsel ad- 
vises that while the injunction against the Newark Fire Insurance Ex- 
change is applicable only to the present jurisdiction of that organization, 
it would be extremely unwise for the companies to do elsewhere in New 
Jersey the acts which the injunction forbids at Newark. It is essential 
that the methods of the companies should be changed to conform to the 
law as construed by the Court of Errors and Appeals. The action which 
counsel believes necessary as regards existing rating associations is as 
follows: New York Fire Insurance Exchange, Philadelphia Suburban 
Association, Underwriters Association of the Middle Department. 

It is necessary that the agreements under which these exchanges 
operate should be amended before December 16, 1909, by relinquishing 
jurisdiction over rates on risks located in New Jersey; and also by with- 
drawing their requirements as to members dealing only with certified or 
pledged brokers in so far as such requirements apply to New Jersey 
business. There must also be repealed all rules the effect of which is to 
prevent competition between companies or their agents in the placing 
or writing of fire insurance in that State. 

Counsel advises that any company or association in New Jersey may 
enforce those usual requirements of the business which do not affect 
rates or limit or prescribe the persons through whom fire insurance shall 
be placed or prevent competition in the writing of fire insurance. It 
will be legal to continue to limit brokerage and commission, to prescribe 
forms, to limit the number of policy-writing agencies, to inspect risks, 
to provide regulations governing the use of dangerous devices, to issue 
certificates as to electrical equipments, to adopt rules for long and short- 
term policies and generally to provide for the orderly conduct of the 
business in all matters not affected by the prohibitions of the injunction. 

Under the decision of the New Jersey Court it is necessary that the 
adoption of any rate should be the act of the company itself. It would 
be legal for a company, acting individually, to send its agent a tariff of 
advisory rates compiled by an advisory rater, or to send any other tariff 
which it might elect to thus adopt. The fact that the company had re- 


ceived the tariff at its office, considered the rates and individually ap- 
proved them, is evidence that it did not delegate its rating power to an- 


THE SPECTATOR 


321 


Fire Insurance 


other, and the same principles apply to any addenda which an indepen- 
dent rater might publish. 





PHENIX INSURANCE COMPANY OF BROOKLYN. 


First . Examination by New York Insurance Department in 
Twenty-Two Years Reveals Serious Abuses—Large Sums 
Loaned to State Insurance Officials, Scandalizing State In- 
surance Supervision—President George P. Sheldon Removed 
—Secretary C. F. Koster Also Out—Stock Speculations with 
Company’s Funds Alleged—District Attorney Jerome Asked 
to Act—Grand Jury Investigates Matter—E. W.T. Gray Elected 
President and Henry Evans Chairman of Executive Com- 
mittee—Company Probably Has Net Surplus of $500,000. 


IMMUNITY FROM EXAMINATION. 

The first examination of the Phenix Insurance Company of Brooklyn 
made by the State Insurance Department in twenty-two years is now 
nearing completion, and the disclosures already made indicate the ex- 
istence of scandalous conditions in the New York Insurance Department 
in the past. 

Nearly a quarter of a century ago there was a law firm in New York 
entitled Sewell, Pierce & Sheldon. Some twenty-two years ago, as a 
result of a reorganization of the official staff of the Phenix, Geo. P. 
Sheldon, of the firm named, was elected president of the company. 
Subsequently James F. Pierce of the same firm became Superintendent 
of Insurance of the State of New York. It appears that President Shel- 
don had sufficient influence to avert examination of the Phenix by the 
New York Insurance Department. Perhaps, during the incumbency of 
Mr. Pierce, the favors granted in the way of loans may have had no in- 
fluence in the direction mentioned. Possibly, also, loans made to Isaac 
Vanderpoel, chief examiner of the State Insurance Department during 
the pericd of years, did not help to secure immunity; and it is possible, 
too, that loans to Robert H. Hunter, First Deputy Superintendent of 
Insurance, and to Wm. H. Buckley, Third Deputy Superintendent of 
Insurance, did not contribute to the procuring of freedom from exam- 
ination for the Phenix. Nevertheless, the coincident facts remain—loans 
were made to the various State officials, and the company was not 
submitted to the annoyance and expense of examination. 


SERIOUS CHARGES MADE. 

But the end of these conditions arrived last Monday, when, following 
an investigation by Superintendent of Insurance Hotchkiss, which is not 
yet completed, the directors of the Phenix removed from office President 
Geo. P. Sheldon. The Insurance Department makes serious charges 
against Mr. Sheldon, and accuses the company of filing false reports for 
many years past. The directors are held to be equally responsible to 
the public for permitting the president tu run the company as he did. 
Among the charges made are the operation of a speculative stock ac- 
count, which, it is believed, shows a heavy loss; the loaning of money 
to the president and secretary of the company and to State Insurance 
Department officials; the making of end-of-the-year wash sales, in order 
to improve the character of the assets; the conversion to his own use 
by the president of drafts on the company’s account with a brokerage 
house, and the overdrafts of the president’s salary account. 

Although the investigation is not yet completed, it is believed that 
the company now has a net surplus of about $500,000 and a surplus to 
policyholders of $2,000,000; and the election to the presidency of E. W. 
T. Gray, who has been auditor of the Continental Insurance Company, 
and the choice of Henry Evans, president of the Continental, to be 
chairman of the executive committee of the board of directors, should 
have the effect of satisfying policyholders that their interests will be 
protected. 

It is announced that H. C. Stockdell of Atlanta, Ga., has been succeeded 
as general agent of the Southeastern department of the Phenix by Chas. 
F. Hard, president of the American Home Insurance Company of Green- 
ville, S. C., who has gone to Atlanta to take charge. 


STATEMENT OF SUPERINTENDENT HOTCHKISS. 

Superintendent of Insurance Hotchkiss made a statement in which he 
said: 

An examination cf the Phenix Insurance Company of Brooklyn was 
begun early in October, and will not be completed for some weeks yet. 
The examination, hdwever, has shown the existence of such conditions 
as seem to require action by the criminal authorities, as well as a 
general statement to the public, preliminary to the regular official report 
that will be filed by the examiners at the conclusion of their work. 

Mr. Hotchkiss then gave a summary of the conditions found to exist 
in the Phenix, which was, in part, as follows: 

In brief, this company, apparently with the consent of its directors, 
both present and past, has been for years a one-man institution, and the 
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transactions of that man having been such as are characterized by the 
facts I am about to state, the directors who have permitted him to do as 
he has done are, in the judgment of the Insurance Department, equally 
responsible to the public for the acts which he has committed. 

In 1893 the books of this company show that its then directors passed 
a resolution permitting the president of this company to pledge its se- 
curities for loans to the company, and though they or their successors 
must have been made aware that this power vested in him led from 
time to time to considerable losses, such resolution was not rescinded 
until the present condition of the company was brought to the attention 
of the present directors by the Insurance Department. 

Further, though it seems to appear that the board of directors of this 
company never gave its president specific authority to loan the com- 
pany’s funds, such president has made, during a period of years, large 
collateral loans and has reported them to the company’s executive com- 
mittee and board from time to time only by the figures representing the 
footing of such loans. 

Still further, though by the by-laws of this company the committee on 
finance and loans alone has the power to lend the company’s moneys, 
such committee seems never to have exercised this power; in fact, the 
Department is informed that the present members of such committee did 
not know that they were members thereof. Other facts developed by 
the examination might be stated to demonstrate the statement that the 
Phenix Insurance Company, in its financial operations, was really George 
P. Sheldon, and that the directors of the company have seemingly never 
objected to his operations or properly exercised their function in this 
respect. 

Discoveries thus far made warrant the following statements: 

First. That each of the annual reports made to the New York Insur- 
ance Department during at least the last ten years, and probably for a 
longer period, is false in more than one particular. 

Second. That assets of the company which President Sheldon did not 
wish to report because of their questionable value, in particular certain 
assets which he originally sold to the company, have year by year at 
annual statement time—that is, December 31—passed through what is 
designated by one of the directors as “wash sales,’’ with the result that, 
instead of such securities being reported as assets, other securities of 
approximately the same value as the questionable securities have ap- 
peared therein. 

Third. That acting under the authority of the resolution above men- 
tioned, President Sheldon has for years maintained in at least one 
brokerage house a speculative margin account in the name of the com- 
pany, using the assets of the company as collateral to his operations in 
such account. 

Fourth. That drafts on such brokerage account drawn by him as 
president have been converted to his own personal use, the aggregate 
of such drafts being a considerable amount. 

Fifth. That section 16 of the insurance law has been violated by 
reason of the fact that leans have been made by this company since 
the amendatory act of 1906, to both President Sheldon and Secretary 
Koster. The aggregate of such loans to President Sheldon during the 
period is upward of $136,000, and to Mr. Koster $7500. 

Sixth. President Sheldon has also for some years overdrawn his salary 
account, and the same is now paid to October 1, 1910. 

Seventh. While the investigation of some of Mr. Sheldon’s operations 
is by no means completed, developments thus far reveal conditions 
which, in the judgment of the Department, should have put the financial 
institutions and brokerage houses in which he operated on inquiry, and 
may make it possible for the company to recoup some of its losses 
through such operations. 

Until the examination is complete it will be impossible for the De- 
partment to state definitely whether the capital of this company is im- 
paired. It can say, however, that thus far no evidence appears either 
that its securities are not intact, though some were not in the company’s 
vaults at the time the examination began, or that its assets have been 
so depleted that the public, which holds its policies, need be much con- 
cerned as to the same. 

The annual statement as of December 31 last, indicated that this 
company had a paid-in capital of $1,560,000, $1,000,000 surplus, or a sur- 
plus to policyholders of about $2,500,000. From information now in hand 
the Department believes that a charge off of $1,000,000 will be sufficient 
to balance the losses due to the transactions and operations above out- 
lined. If so, there will be, on the basis of the annual statement of De- 
cember 31 last, a surplus to policyholders of $1,500,000. The quarterly 
statement of September 30, 1909, shows a claimed increase in surplus 
during the first nine months of the present year of approximately $500,- 
000, and if such statement is found to be correct on verification, the sur- 
plus to policyholders on the above basis would be $2,000,000. 

The Department believes that the above statement does not, by any 
means, include all of the improper transactions, and worse, with which 
the president of this company is chargeable. In another matter, teo, he 
and the other directors who knew of the facts are highly censurable. 

The books of the company show that at various times during the last 
seventeen years, and chiefly in the years 1900 to 1905, inclusive, mem- 
bers of the New York Insurance Department, whose duty it was to 
supervise and examine this company, accepted from this company col- 
lateral loans in large amounts, such loans being made by President 
Sheldon. 

The first of these loans was made to James F. Pierce, on July 23, 1893, 
he then being the Superintendent of Insurance of the State of New 
York. The aggregate of the loans to Mr. Pierce was $39,500, the first 
loan of $10,000 being paid off in June, 1895, while Mr. Pierce was still 
Superintendent. The balance of such loan was canceled apparently in 
part on June 30, 1902, some time after Mr. Pierce ceased to be Superin- 
tendent, by a credit of $15,000, and a corresponding charge for counsel 
fees, etc., and the remaining balance, $14,500, charged to profit and loss. 
This last item, viz., $14,500, was, however, in January, 1906, met by a 
judgment to the company from the estate of Mr. Pierce, then dead. 

The books of the company also show that beginning in May, 1899, and 
continuing until June, 1904, Isaac Vanderpoel, who was, during all that 
period, chief examiner of insurance companies, located at the New York 
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office of the Department, borrowed from this company on collateral up- 
ward of $100,000. The last credit on this account which closed the same 
was made on November 15, 1904, by a transfer of the account to Cilgh- 
man, Rawland & Co., a firm of brokers now out of business. 

The books of the company also show that, beginning in April, 
1901, and continuing until June, 1904, Robert H. Hunter, who 
during all that period was the first Deputy Superintendent of 
Insurance, in charge of the New York office, borrowed from this 
company on collaterals a total of $60,040.77, and that in Oc- 
tober, 1906, the balance of the principal and interest of such loan was 
paid by a transfer of the same to a brokerage house on their check of 
upward of $33,000. Thereafter, and until 1907, this loan was carried by 
such brokers in the personal account of Mr. Sheldon, and when the col- 
laterals were closed out in the last mentioned year, it showed a loss of 
upward of $18,000. 

The books of the company also show that, beginning with February, 
1900, and continuing to January, 1901, William H. Buckley, who was at 
that time Third Deputy Superintendent of Insurance, stationed at the 
Albany office of the Department, borrowed from this company on col- 
laterals $61,000, and that the only credits on this loan, other than for in- 
terest prior to April of the current year, were approximately $26,000, all 
paid in the year 1900. This loan was paid in full and the account closed 
in the latter part of April, 1909. 

The above facts, when read in connection with the other fact that this 
company, prior to the present examination, has not been examined by 
the Insurance Department of which these men were during the times 
mentioned responsible officers, for practically twenty-two years, or 
since Mr. Sheldon became president of the company, makes further com- 
ment unnecessary. 

If the law of this State provides no punishment for transactions of this 
character between an insurance company and the members of its super- 
vising Insurance Department, that law should be promptly amended. If 
it does provide for punishment, and the same now be impossible owing 
to death in one case and the running of the statute of limitations in the 
others, the people of the State will, I am sure, pass such a verdict upon 
such transactions as to make them unlikely or impossible in the future. 

Under the present law the Department must examine life insurance 
companies at least once in every three years. Its staff is inadequate to 
examine all of the remaining insurance corporations in the State at 
reasonable intervals. In my judgment, therefore, the size of the ex- 
amining force should be so increased that all insurance corporations 
other than life insurance companies may be examined at least once in 
every five years. This matter will be brought to the attention of the 
next legislature. 

VARIOUS MATTERS OF INTEREST. 

Mr. Sheldon had been president of the Phenix since 1887. The other 
officials and directors of the company at present are: Vice-president, 
George Ingraham. Directors—E. C. Converse, B. J. Greenhut, George M. 
Hard, Frank J. Logan, William J. Logan, and possibly Geo. P. Sheldon, 
in addition to the two elected Monday, E. W. T. Gray and Henry Evans. 
There was some doubt as to the power of the board to remove Mr. 
Sheldon from the board. 

Mr. Sheldon has been ill at his home for several weeks past. He has 
been a prominent member of the National Board of Fire Underwriters 
and has been chairman of the committee on laws and legislation of that 
body. He is also a member of numerous commercial organizations and 
clubs, and has a great many friends who will learn with regret of his 


downfall. 
GRAND JURY INVESTIGATING. 

Superintendent Hotchkiss asked District Attorney Jerome to act upon 
the disclosures made by the Department’s examiners, and several parties 
were examined before the Grand Jury on Tuesday. 

Secretary and Director Chas. F. Koster resigned on Monday, as did also 
Director John Cartledge, the latter for the purpose of making a vacancy 
for one of the new directors. 


STATEMENT OF CHAIRMAN HENRY EVANS. 

The following statement was sent out under date of December 6, to 
agents of the Phenix by Henry Evans, as chairman of the executive 
committee: 

It is with regret that I announce to you the retirement of George 
P. Sheldon from the presidency of this company. Y 

Mr. Sheldon has been known to you for many years and you will be 
sorry to learn of his illness. 

A crisis has come in the affairs of the Phenix, and I have been called 
on by prominent stockholders to guide the affairs of the company for a 
time at least—a task that I undertake in the hope that the result may 
be for the benefit of the insuring public, the agents of the company and 
the stockholders. 

E. W. T. Gray, to-day elected president of the company, has for some 
years been auditor of the Continental Insurance Company and will co- 
operate with the Insurance Department of New York State in arriving 
at the facts and making a full and true statement of the condition of 
the company at the earliest possible moment. 

At this time I can say, after consultation with Mr. Hotchkiss, Super- 
intendent of Insurance for the State of New York, whose examiners have 
been in the Phenix office since October 13; the vice-president, Mr. 
Ingraham, and the directors of the company, that, in my opinion, the 
capital of the company, $1,500,000, is intact, and there is besides a net 
surplus of some $500,000. Under such circumstances you will realize 
that your interests and those of your customers are safeguarded. I 
confidently call on you to show your loyalty to the Phenix, and am, 
yours very truly. 


The new president of the Phenix, E. W. T. Gray, stated in an interview 
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with a representative of THE SPECTATOR that the company now pos- 
sessed a net surplus of over $500,000, and while he had no knowledge 
that the district attorney’s office had been invoked in the case, he 
thought such action likely. 

The fact that Henry Evans has assumed the chairmanship of the 
executive committee presages well for the Phenix, and certainly means 
that both its underwriters and financial policy in the future will be 
along safe, conservative lines. 

President Gray has been in the business off and on for the past eight 
years, latterly as auditor of the Continental and Fidelity Fire Insurance 
Companies. 

Ex-President Sheldon has not yet resigned from the board of directors, 
though Secretary Koster has. The board is composed of nine members. 





—tThe price of stock of the County Fire of Philadelphia has recently advanced, 
the latest sale having been at 135 per cent. 

—The brewers of Buffalo have completed the organization of a company to 
insure the property of members against loss by fire. 

—The city council of Asbury Park, N. J., has under consideration an ordinance 
strictly prohibiting the erection of frame hotels within the city limits. 

—In the pink-slip ‘‘conspiracy’” case at Rochester, N. Y., in which several 
prominent local agents have been indicted, a motion on their behalf to inspect the 
minutes of the Grand Jury has been made, but no decision has as yet been 
rendered. 

—Adam Spitzer of Scranton, vice-president of the Standard Brewing Company 
of that place, has been elected president of the new Scranton Fire Insurance 
Company. Other new directors include Valentine Bliss of Scranton and Frank 
R. Scouton of Parsons, Pa., lumber dealers. 

—W. H. Burkhardt, recently New Jersey special agent of the Boston, has 
established an individual office at Camden, N. J., for the purpose of furnishing 
companies with information necessary for the transaction of their business in 
that State outside of Hudson county and Newark. 

—The policyholders of the American Fire Underwriters Association, which went 
into the hands of Receiver John H. Hicks of Canandaigua, N. Y., have decided 
not to appeal from the decision of the Supreme Court to the effect that they 
should pay the assessment levied on them to meet the liabilities of the company, 
which amount to about $24,000. The receiver will collect this amount. 





THE NEW ENGLAND FIELD. 


—The Atlanta Home has applied for admission to Massachusetts. 

—The surplus as to policyholders of the Boston Insurance Company on June 
30, 1909, was $4,064,775, an increase of nearly $800,000 since January 1, 1909. 

—Edward C. North of Boston, Mass., an independent adjuster for many years 
connected with the Merchants of Newark, died recently, after a protracted illness. 

—Henry M. Fenton, special agent of the Hartford Fire for Massachusetts and 
Rhode Island, has been appointed special agent of the Liverpool and London and 
Globe for Western New England, effective January 1. 

—The Dixie Fire has reinsured the unexpired part of the business of the 
North State Fire, which it took over when it amalgamated with that company, in 
the Providence Washington. The latter company also gets the Maine, New 
Hampshire and Vermont business of the Dixie Fire. 





THE WEST. 


Kansas Rates. 


Superintendent of Insurance Barnes has promulgated the following 
order: ; 

To the Executive Officers of Fire Insurance Companies: 

My Dear Sirs.—Effective December 15, you will please promulgate the 
following changes in the rates of premium being collected for fire insur- 
ance in Kansas: 

First.—Country schoolhouses and churches to be reduced from one 
dollar to eighty-five cents as a basis. 

Second.—Eliminating the charge for a builder’s risk. 

Third.—Eliminating the additional charge for tenant occupancy of 
farm and city property. 

This order is made in conformity with the statutes of Kansas, and you 
will be permitted a hearing guaranteed the insurance company by the 
said statute. 

Please acknowledge. 





Automobile Fire Engines. 


Lansing, Mich., is so well pleased with the automobile fire engine that 
it is considering the purchase of three more. Last week the town of 


Bath, eight miles from Lansing, caught fire and the destruction of the 
business section was threatened. The automobile engine, carrying six 
men, made the run of eight miles in twenty-three minutes, and had 
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water on the fire within a minute after its arrival. The loss was $20,000, 
and would have been at least $50,000 but for this help. A. D. Baker, of 
the Michigan Commercial, who is naturally interested in Lansing’s fire 
protection, says that the engine reaches fires much more quickly than 
any other apparatus and every minute saved at the beginning of a fire 
is frequently worth thousands of dollars. A stream can be delivered in 
less than a minute after the arrival of the engine, the Lansing engine 
discharging 6000 gallons of water a minute through two nozzles and 
maintaining from 100 to 140 pounds’ pressure all the time. The city 
pressure at the nozzle of the hydrants ranges from 20 to 40 pounds. By 
actual tests this automobile pump has thrown a stream 400 feet, and in 
two separate fires this year was in constant operation for four hours 
at one time and five at another. Automobile engines are in use in St. 
Louis and Joplin, Mo., and in several cities of the East. Their great ad- 
vantage is their power and the speed with which they can reach the 
scene of a fire. They are more expensive than the ordinary engine, but 
could easily pay for themselves by checking one or two fires in their 
incipiency. 





Iowa Insurance Interests. 
[FROM OUR OWN CORRESPONDENT. ] 


Quite a little interest exists among Iowa insurance men as to whether 
or not three foreign companies admitted to Iowa by Auditor Bleakley 
this week will pay the corporation filing fee, which Secretary of State 
Heyward insists upon. The three companies admitted this week were 
the Mannheim of Germany, the Federal of Jersey City and the Columbia 
of Jersey City. It is understood that the corporation fee question has 
been put up to the attorneys for the companies, who will decide whether 
in their opinion this fee is necessary, in addition to the regular insur- 
ance fee exacted by Auditor Bleakly, or whether they will make a test 
of the matter. 

The announced intention of C. S. Byrkit of the State Insurance Depart- 
ment to secure, if possible, a law compelling those carrying insurance 
in a company not licensed to enter Iowa to pay a tax, has caused quite 
a little discussion among Des Moines insurance men. Several insurance 
men have visited Mr. Byrkit, some to encourage and some to discourage 
his plan; but inasmuch as the question of the probable validity of such 
a law is contingent upon an expected decision of the Supreme Court of 
Tennessee, it is not likely that Mr. Byrkit will decide either one way or 
the other, pending that decision. 

The Iowa Firemen’s Mutual Reinsurance Association, which received 
its permit from State Auditor Bleakley last week, is making arrange- 
ments to open heme offices in Des Moines in the near future. 

The Atlas Fire of Des Moines has amended its articles of incorpora- 
tion so that the company may write risks of lake, river, canal or inland 
navigation. 

Henry A. Holcomb, formerly State agent for the German of Pittsburg, 
quit that company the first of December to take charge of the Firemens 
of Newark, for Iowa and Nebraska, with headquarters at Boone. 

Charles Kleinfelter, special agent for the Williamsburgh City Fire, has 
resigned to enter the employ of the Hazard & Chesley agency, repre- 
senting the Central National Fire of Chicago. 

Auditor of State J. L. Bleakley has made a ruling in regard to the com- 
pulsory holding of licenses by agents in the State that has caused not a 
little consternation amongst general agents in Iowa. The auditor has 
decreed that each general agent must purchase a license for each agent 
employed by him for each company for which he solicits. If a general 
agency represents twenty companies, the agent in employ of the general 
agency must take out twenty licenses, which, at $2 apiece, is worth con- 
sidering. The campaign inaugurated by fire insurance agents in Des 
Moines against solicitors who have been working without licenses has, 
however, borne good fruit. At the office of the auditor it was stated 
that up to December 1, more than 100 licenses have been issued to men 
who have been soliciting insurance prior to the agitation of the under- 
writers without licenses. 

Harry M. Minnich has been made superintendent of agents for the 
Des Moines Fire, an advancement from general State agent for the same 
company. 

The Iowa Supreme Court decided an important point in the case of the 
Peoples Savings Bank of Des Moines vs. the Retail Merchants Mutual 
Fire Insurance Association. F. A. Frank held a policy in the company 
and the bank held a mortgage on the insured property. When the bank 
attempted to collect the insurance following a fire, the company set up a 
defense of breach of contract on the part of Frank. The Supreme Court 
held that the mortgage clause attached to the policy was a contract be- 
tween the insurance company and the mortgagee, and that a breach on 
the part of the mortgagor did not affect the rights of the mortgagee. 

Louis Siegel, formerly fire marshal in Des Moines before the city 
council wiped out the office, was recently acquitted in District Court 
when he was sued for false arrest by a party whom he had caused to be 
arrested as an incendiary. Now, Siegel has put in his claim to the city 
of Des Moines to pay the attorney’s fees which he had to pay because 
of the suit. 

Charles S. Vance has been made examiner for the Atlas Fire of Des 
Moines and has severed his connection with the Capital Insurance Com- 
pany with which he was for some time connected. 

H. W. Clark has been made State agent for Washington and Idaho by 
the Atlas Fire of Des Moines. His headquarters will be at Seattle. He 
has been examiner of claims with the company and was at one time 
compact manager at St. Paul. 

Fred G. Ainley, assistant to State Agent J. W. Warnshuis of the Home, 
has resigned, and after January 1, 1910, will engage in the manufacture 
of perfumes, toilet waters and drug sundries. 

Auditor Bleakley of the Iowa Insurance Department has been handed 
a dozen names of agents who have been working insurance in Des 
Moines without first taking out the license as required by law. The 
State auditor has been after these fellows for some time and upon re- 
ceipt of the names from A. T. Roddy, local agent in Des Moines, the 
Department addressed to each a decidedly sharp letter. This letter in- 
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vites the solicitor to take out his license forthwith if he intends to keep 
up the insurance business or prepare to take the consequences. 

The Atlas of Des Moines has named Franz G. Boyle special agent for 
Idaho and Washington, with headquarters at Seattle. Boyle was for- 
merly local agent at Milwaukee. 

The troubles at Ottumwa over inadequate water service have in- 
creased by the refusal of the city to purchase the water plant for the 
$275,000 asked by the company, composed of Eastern capitalists. The 
city has offered $235,000. In the meantime the city is holding back 
$13,000 in rentals, the water company is stubborn and insurance men are 
preparing to show up conditions in a way that will go hard with the 
men in the city who are footing the bill for insurance policies. 

Des Moines, December 4. HAWKEYE. 





Ohio Observations. 


[From OuR OWN CORRESPONDENT. ] 


Frederick D. Prentice, formerly secretary and treasurer of the Ohio 
German of Toledo, has brought suit against the company and Edwin J. 
Marshall and E. R. Torgler, trustees, for the recovery of $13,400, which 
he alleges is due him as salary. He asserts that he served from Febru- 
ary, 1904, as an officer of the company, but received none of his salary. 
Since the company collapsed he states that he has made demands upon 
the trustees, but they have refused to pay him. 

H. V. Beaver of Venice has been convicted of the charge of arson. 

The trial of Judge M. Donnelly and other officials of the defunct Ohio 
German has been postponed because of the inability of one or two wit- 
nesses to be present. 

The speakers at a meeting of the Hub Chamber of Commerce in Co- 
lumbus one evening this week deplored the fact that the city still has a 
network of wires on the streets and in the alleys. They asserted that 
several heavy losses within the past year could have been prevented if 
the wires had been out of the way, so that the firesnen could work prop- 
erly. The removal of wires from the street has long been agitated in 
that city. 

The trouble among the agents at Columbus is said to be at an end and 
the five agencies which have been on the ontside will now become mem- 
bers of the Columbus Fire Insurance Club after it is reorganized. Sec- 
retary Huff, who has been operating an auditing bureau, is expected to 
retire to go into some other line of business. 

The underwriters are figuring on charging one per cent for the exten- 
sion of insurance on vessels sailing between December 5 and 15. The 
losses have been rather heavy this year and the companies do not care 
to take the business after their regular date of expiration on December 
5. The shippers declare this rate will make insurance prohibitive and 
that there is no reason for advancing it so much. 

Arrangements are being made to proceed with the construction of the 
special service water system at Toledo. The expense will be taxed 
upon those in the congested district whom it will benefit. 

The C. C. Shanklin Company of Cleveland has been given an agency 
of the Orient with independent lines. 

Cleveland, December 4. 


O. M. C. 





State and Special Agency Appointments and Changes. 


State Fire, Omaha.—C. B. Williams, formerly special agent of the Glens Falls, 
special agent for Illinois, Missouri and Kansas, with headquarters at Kansas 
City. 

Michigan Fire and Marine.—Martin B. Whitney, a son of Vice-President Frank 
H. Whitney, Michigan State agent. 





—The Michigan Commercial is to enter Montana. 

—Insurance Commissioner McComb of Oklahoma has resigned and is succeeded 
by Miles Lasatee. 

—The Queen City Fire has resumed business in Chicago, writing through 
Brown, Anderson & Young. 

—The St. Paul Fire and Marine has deposited with the Minnesota Department 
$250,000 as a special reserve fund under the new safety fund law. 

—I. S. Blackwelder, former Western manager of the Niagara Fire, has been 
chosen assistant secretary of the governing committee of the Western Union. 

—The Queen City Fire of Sioux Falls, S. D., which has not been writing in 
Chicago for some time, has resumed writing through Brown, Anderson & Young. 

—F. L. Dudley, superintendent of the loss department of the Security of New 
Haven, has been appointed special agent for Wisconsin, succeeding the late Henry 
Getzlaff. 

—The Security of New Haven has purchased a lot at Rockford, Ill., adjoining 
the Carnegie library site, and will erect a fireproof office building for its Western 
department. 

—Moore, Case, Lyman & Hubbard of Chicage are actively pushing the new 
mail-package insurance of the Hartford Fire. The coupons are issued in books 
of 50 to 1000, and can be used to cover values up to $100. The insurance costs 
much less than that given by the Government on registered packages. 

—A suit to recover $25,000 from the Ohio German Fire and Messrs. Torgler 
and Marshall, trustees, has been filed in the Court of Common Pleas at Toledo by 
the National Bank of Commerce, which alleges that it loaned the money on a 
note, taking as security eleven municipal bonds. 

—Superintendent of Insurance Barnes of Kansas has sent to all fire insurance 
companies doing business in that State a letter declaring that in his opinion they 
are, and have been since September 1, operating in the State in violation of the 
anti-discrimination statute. He declares that no schedule has been filed since 
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September 1 showing the reduction of twelve per cent ordered by him to go into 
effect on that date, or instructions or suggestions to agents that they authorize the 
application of the reduction. 

—Insurance Commissioner McComb of Oklahoma is in earnest about the en- 
forcement of his anti-discrimination ruling. He holds that any company which 
cuts rates in one section must make similar rates for all similar risks in the State. 
One of the farm companies allowed its agent in Kay county to reduce the five- 
year rate on a farm risk from $2.75 to $2.50, and when the Commissioner heard 
about it he required the company under the anti-discriminatiom section to make 
the same rate all over the State. Competition forced the other companies to meet 
this rate, and so a single cut has resulted in a general reduction. 





THE SOUTH. 


—J. L. Johns of Chattanooga, Tenn., succeeds Sam Erwin as receiver of the 
United States Fire, a mutual company. 

—The H. G. Hoffman, general agent at Mt. Sterling, Ky., will represent the 
International Fire of Fort Worth, Tex., in Kentucky, as well as the Central 
National Fire of Chicago and the International Fire of St. Louis, when that 
company starts business. 

—During the month of November the total fire losses in Alabama aggregated 
only $71,400, outside of the fire which destroyed the Bernard Frank dry goods 
house of Birmingham. The October fire loss was more than $90,000. 

—The American of Newark discontinues its Southwestern department with 
Cochran, Thomas & Co. as managers, from the first of the year. It will write 
business in the principal cities of Texas, but will withdraw from Arkansas. The 
Oklahoma agents will report to the Western department at Rockford. 

—The Merchants and Manufacturers Insurance Company of Atlanta, Ga., has 
filed with the State Department a formal application for a charter from the State 
of Georgia. The company is a $2,000,000 corporation, and has among its stock- 
holders many of the leading business men of Atlanta. It is understood that 
H. C. Stockdell, a well-known insurance man and the organizer of the company, 
will be made president. 

—The insurance agency and brokerage business of the firm of S, W. T. Hopper 
& Sons and that of Lyttleton B. Purnell, of the late firm of Cromwell & Purnell 
of Baltimore, have been merged in a new corporation known as S. W. T. Hopper 
Sons & Purnell, Inc. The officers of this corporation are: President, Daniel 
W. Hopper; vice-president, Lyttleton B. Purnell; secretary, William C. Ballard; 
treasurer, Severn R. Allnutt. 

—The “Southern Insurance Directory” for 1909-1910 has been published by 
The Vindicator Publishing Company, Ltd., it being the twenty-third annual 
issue. It is a book of 400 pages, substantially bound in cloth, and presents lists 
of local agents and the companies they represent in thé cities and towns of 
twelve States, viz.: Alabama, Arkansas, Florida, Georgia, Kentucky, Louisiana, 
Mississippi, North Carolina, South Carolina, Tennessee, Texas and Virginia. In 
addition, it gives information as to laws and fire protection, lists of fire insurance 
managers, Southern fire field men, life insurance managers, companies licénsed, etc. 
The directory sells at $5 per copy. 





THE PACIFIC COAST. 





Seattle Changes. 


[From OUR OWN CORRESPONDENT. ] 


The Underwriters Exchange of Seattle has consolidated with the T. P. 
Fay Company of Seattle. J. L. Hackett, former manager of the Under- 
writers Exchange, goes to the new firm, T. P. Fay & Co., as manager of 
the insurance department. 

R. M. Eacock, for some time manager of the Seattle branch office of 
the Northwestern National Fire of Milwaukee, has resigned his position, 
effective December 1, to go with Rogers & Rogers of Spokane, Wash., as 
insurance manager. Mr. Eacock is succeeded oy E. W. Hall, formerly 
special agent for the Northwestern, with headquarters at the Pacific 
Coast department at Oakland. 


Seattle, December 1. WASHINGTON. 





MISCELLANEOUS FIRE NEWS. 





Improvements in New York’s High-Pressure Fire Service. 


In The Scientific American of November 6, 1909, there appeared an 
interesting article on the above-named subject, which is reprinted in 
full below: 


A recent order of the New York fire department relieves the fire engines of the 
various companies in the district protected by the high-pressure water service 
from responding to alarms of fires, and may be considered as a practical and 
official indorsement of the complete success of the system. Soon after the high 
pressure was installed the right of way in going to a fire was given to the hose 
wagons over the engines, and while the latter answered alarms they were held in 
reserve or used merely for washing down after the high-pressure lines had ex- 
tinguished the fire. 

The successful and intelligent use of the high pressure by the fire department 
was accompanied by a careful study of the actual workings of the system by the 
engineers of the water department with a view to detecting any possible defects. 
As a result, the new extension, now beginning to be installed and aggregating 
some twenty-one miles of mains, represents a marked improvement over the part 
at present in use, which, as the largest and most complete plant of the kind, is 
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serving as a model for other cities. The most important improvement is a dupli- 
cate arrangement of mains so that in case of a break or other failure one-half of 
the system can be cut out immediately without impairing the efficiency of the 
other half in any way. This is secured by gridironing the territory with two in- 
dependent systems whose mains are laid in alternate streets. Thus, in the case of 
a break in a main supplying a hydrant on a certain street, that half of the 
system to which it belongs can be shut off at once and the firemen only have to 
stretch their hose from a hydrant connected with the other set of mains, usually 
to be found on the next street. The two systems and their hydrants, which will 
probably be painted a different color or otherwise marked, are so arranged that a 
hydrant of the second system is never over 500 feet from any given point, just as 
under normal working conditions there is a hydrant within at least 200 feet of 
any, possible fire. 

The desirability of such an arrangement was apparent to the water department 
engineers at a fire on December 16, 1908, at Grand and Mulberry streets, when 
the high-pressure service had its only failure and was temporarily out of service. 
This was due to a break caused by the giving way of a temporary end of a main 
in an excavation for the Centre street subway, where the supports for the main 
had been cut away by the subway contractors. 

While it is possible to locate and cut out any section where a break occurs by 
means of valves located at street intersections, yet this process may require con- 
siderable valuable time when the water is seriously needed at the fire. The 
valves themselves are ponderous affairs moved by hand, and to close the two, 
three or four required to cut out a broken section may consume from twenty 
minutes to half an hour. Accordingly, after studies by the engineering staff of 
the high-pressure division of the water department, it was decided to install an 
independent system of two mains as outlined. 

Normally, both systems will intercommunicate and connect with the present 
system so that there will be a complete circulation of water, supplied at any de- 
sired pressure from the pumping stations at Gansevoort and West streets and at 
Oliver street and East River. Now, in case of a sudden break, the gage at the 
Oliver street station connected with the outlet of the half of the system involved 
will be immediately apparent and that portion can be shut off at the station. 
This is accomplished by closing the appropriate valves on the outlets at the sta- 
tion and two distant controlled valves at the Bowery and Houston street, or at 
New Chambers and Cherry streets, depending on the part involved. All .of these 
valves are electrically worked and can be operated simultaneously, so that one 
system or the other can be isolated in less than a minute. This increased meas- 
ure of safety, the importance of which cannot be overestimated, is rendered de- 
sirable not through any inherent defect in the high-pressure system, but largely 
on account of the conditions under which it must be installed and operated in a 
city like New York, where frequent excavations and gas explosions are likely 
to damage the mains or produce weakness that only service conditions may 
develop. If the break is detected in season it is, of course, possible to isolate 
the crippled section and notify the firemen accordingly, but failure in service is a 
serious matter which the new duplex system will render much less dangerous. 

Few pieces of municipal engineering have been better planned, constructed and 
operated than New York’s high-pressure service, and that it is capable of still 
further improvement would indicate that when this form of fire protection is 
provided for the entire city it will eliminate the possibility of a large conflagra- 
tion, which Chief Croker states is no longer to be feared in their present pro- 
tected district. Further extensions besides the one under way are contemplated 
in the near future and additional pumps will be installed. 





—George A. Willis, a well-known local agent at Alamosa, Col., died recently, 
aged seventy-eight. 

—E. L. Phelps of St. John, N. B., has been appointed inspector of the maritime 
Provinces for the Royal and the Queen. 

—H. M. Sampson has been appointed inspector of the New York Underwriters 
Agency for the Northwest Provinces of Canada. 

—J. H. King has been appointed manager of the Ontario branch of the Cana- 
dian Fire of Winnipeg, succeeding A. Hutchinson. 

—Heber J. Grant & Co. of Salt Lake City have been appointed general agents 
of the Calumet Fire for Utah, Idaho and Wyoming. 

—Guy Mackintosh has been appointed State agent of the German-American for 
Colorado, New Mexico and Wyoming. A. L. Jessup retains Denver. 


—The “Annuario delle Assecurazioni in Italia,” or Italian 
300k, has been published by the publishers of The Giornale L’Assecurazione. 
It presents statistics from 1898 to 1907, inclusive; legal decisions; a directory of 
agents in Italian towns, and other data of interest to underwriters. 


Insurance Year 


—In order to write automobile insurance in Caluornia, the Commercial Union 
has deposited an additional $50,000 with the New York State Insurance Depart- 
ment, making that amount $328,000. Beside this, the Commercial Union has 
$100,000 deposited with Ohio and a similar amount with Massachusetts. 


—The Pacific Coast Fire of Vancouver, B. C., has decided to enter the United 
States under the management of the Peoples National Fire of Philadelphia for 
territory east of the Rocky Mountains. President Amonson and Secretary Yates 
have been appointed United States managers of the Pacific Coast Fire, and that 
company will have its headquarters in the office of the Peoples National after the 


necessary deposit has been completed. 


—The directors of the Liverpool and London and Globe have decided to 
present a bill during the next session of Parliament for the purpose of effecting 
the conversion of the existing stock, which carries an unlimited liability in the 
event of winding up into a capital divided into £10 shares, with £1 paid up. 
An increase in the nominal capital stock from £2,000,000 to £3,000,000 is pro- 
posed. It also proposes to incorporate into the bill powers to convert the Globe 
perpetual annuities into four per cent debenture stock. 








—A man by the name of William Beggs, who had for several days been build- 
ing air castles among the residents of Burlington, N. J., by his statements regard- 
ing the building there of a $200,000 branch plant of the Pittsburg Pressed Steel 
Company, of which he was chief engineer, disappeared suddenly on Thursday 
night last rather than face an angry crowd of creditors. He had engaged a 


number of workmen and had prevailed upon them to put up fifty cents each for 
an accident policy before going to work, but the insurance never materialized. 
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EXAMINATION OF THE AMERICAN CREDIT INDEMNITY 
COMPANY. 


New York and Massachusetts Insurance Departments Issue 
Summary of the Report. 


The Insurance Departments of New York and Massachusetts announce 
that the joint examination of the condition and affairs of the American 
Credit Indemnity Company of New York, a credit insurance company 
organized under the laws of New York, but with headquarters at St. 
Louis, has been completed, and that the report of the examiners will be 
ready for distribution within a few days. The following are extracts 
from a summary of the examiner’ report: ; 


The examination of the American Credit Indemnity Company of New York, 
now completed, is the first since 1904. Its conclusions seem to warrant the fol- 
lowing summary: 

This is the only company in the United States which writes credit insurance 
exclusively. ‘the business, being relatively new and of.such a character that it 
is subject to abnormal losses during and after panic years, has been somewhat ex- 
perimental. Hence, the present examination has been thorough and covers the 
whole life of the company. 

The preliminary financial statement called attention to an impairment of 
capital. Such impairment, while doubtless emphasized by heavy losses due to 
the panic of 1907, is in the final analysis, traceable both to what seems to the 
examining departments to have been in the past an insufficient loss reserve, and to 
practices and operations, covering a period of years, which are pointed out and 
criticised in the report. 

The impairment has been met by a reduction in the capital stock from $1,000,- 
000 to $350,000. 

The report calls attention chiefly to the following matters: 

I.—That the company’s method of preparing its annual reports to the Depart- 
ments has resulted, not merely in its own self-deception, but in misleading such 
Departments as to the true condition of its affairs. As a result of these prac- 
tices the examiners compute that, instead of a surplus to policyholders on Decem- 
ber 31, 1908, of $1,178,090.48, as reported to the Departments, the real surplus 
at that time, on the basis of the New York law and without loss reserves on 
account of policies in force, was but $618,889.50. 

II.—That excessive dividends have been declared throughout the period cov- 
ered by the examination; attention being called particularly, however, to a divi- 
dend of 43 per cent in 1902, seemingly for the purpose of establishing in that— 
the “‘syndicate”—year a fictitious value for the company’s stock, and to one of 15 
per cent in 1908, when, a severe panic having just passed, a dividend to stock- 
holders should not have been thought of. The examiners very properly call atten- 
tion to the fact that, had the stockholders of this company received an average 
of 8 per cent on their holdings, good years and bad, the impairment would have 
been nearly $300,000 less than found. 

II1I.—That the impairment would have been still less by upwards of $50,000 had 
it not been for commissions paid in and sundry disbursements made because of 
the so-called syndicate operations, the expense of which should have been borne 
by the syndicate managers and not by the company. 

IV.—That the company has made improper disbursements of various kinds, all 
of which criticised disbursements have materially conduced to the present im- 
pairment. 

V.—tThat, in addition to the above, the company misled the examining depart- 
ments in August, 1909, by reporting an absolute sale of salvage accounts, by a 
sale contract which, in truth, created also a lien on the assets of the company 
prior to stockholders in favor of the purchasers of such salvage; and the New 
York Department, in 1992 and 1903, by the use of affidavits not correctly stating 
the facts at the times when the company’s capital stock was increased. 

The report also brings out the results a certain transactions in 1902 and 
1903, when the American Credit Indemnity Company of Louisiana was taken over 
by the New York company of the same name. The purpose of this transaction, 
while ostensibly to increase the working capital of the New York company, seems 
rather to have been to capitalize a good will already the property of the latter 
company for the benefit of the stockholders of the Louisiana company, in par- 
ticulur, those most largely interested in this common stock being Messrs. Phelan 
and Winter. This transaction, the details of which are given in the report, 
inured greatly to the benefit of those on the inside and, in the judgment of the 
Departments, not at all to the New York company; indeed, to its detriment. The 
character and effect of this transaction as outlined in the report, have been 
vigorously challenged by the officers and directors of the company. While it may 
be conceded by the examining Departments that the Louisiana corporation had 
certain subscription rights to the new issue of stock, the fact remains that the 
method employed involved a violation of section 16 of the New York insurance 
law, which then, as now, prohibited one insurance company from obtaining “by 
purchase or otherwise, the control of another insurance company.” The heads of 
the Departments may even grant that the conclusion of the examiners to the 
effect that had the Louisiana company been liquidated in the regular way and the 
New York company increased its capital stock in the regular way, a large fund 
would have been accumulated against the heavy drains of panic years, is somewhat 
hypothetical, yet the fact remains that from this exchange of stock transactions 
date the troubles of the company. | : a 

The report also discusses certain features of the business of credit insurance 
brought out by an examination of the policy contracts or bonds issued by the 
company and its methods in adjusting losses which seem to suggest possible modi- 
fications in such methods and the desirability of legislative enactments concern- 
ing permitted and prohibited clauses in policy contracts of this kind, whether 
issued by this or other companies. 

The duties of the Departments would, however, be but partly performed if they 
did no more than to criticise the transactions and methods of this company and 
its officers. Accordingly, such steps have been taken as will, in the judgment of 
the Departments, bring about a new order of things and prevent a repetition of 
the acts which have involved the company in difficulty and been the subject of 
criticism. Compliance with the conditions imposed, which include a change in 
management, seems to warrant the conclusion that the company may safely con- 
tinue in business. It should, perhaps, be added that this examination has 
demonstrated the necessity of a careful inquiry into the methods of business of 
all other companies writing credit insurance, and that such inquiry will be made 
as soon as possible. 








—The new burglary, larceny and theft policy of the United States Casualty 
Company of New York is exceedingly short and couched in plain language, so that 
the possibility of misunderstanding is reduced to a minimum. 
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CLAIMS ARISING FROM RESULTS OF 
PERSONAL INJURIES.* 


THE RELATION INJURY BEARS TO DISEASE, AND 
DISEASE TO INJURY. 


A Treatise Showing How Personal Injuries May Affect Various 
Diseases, and How Certain Diseases May Add to Claims 
for Accidents by Protracting Recovery. 


By W. Epwarp Macruper, M. D. 


Associate Professor of Clinical Medicine, College of Physicians and Surgeons; 
Visiting Physician, Baltimore City Hospital and Bay View Asylum; Medical 
Examiner and Adjuster for Accident, Health and Liability Insurance Companies, 
Baltimore, Md. 


(Continued from THe Specrator, December 2, 1909.) 


ANEURISM. 


Aneurisms are found in several recognized forms: 

“(a) The true, in which the sac is formed of one or more of the 
arterial coats. This may be fusiform, cylindrical, or cirsoid (in which 
the dilatation is in an artery and its branches), or it may be circum- 
scribed or sacculated. Aneurisms are usually fusiform, resulting 
from uniform dilatation of the vessel, or saccular. 

“(b) The false aneurism, in which there is rupture of all the coats, 
and the blood is free (or circumscribed) in the tissues. 

“(c) The dissecting aneurism, which results from injury or lacera- 
tion of the internal coat. The blood dissects between the layers; 
hence the name dissecting aneurism. This occurs usually in the 
aorta, and may last for years, forming when complete a double tube— 
the so-called double aorta. : 

“(d) ARTERIO-VENOUS aneurism results when a communica- 
tion is established between an artery and a vein. A sac may inter- 
vene, in which case we have what is called a varicose aneurism; but 
in many cases the communication is direct and the chief change is in 
the vein, which is dilated, tortuous and pulsating, the condition being 
termed an aneurismal varix.” (Osler.) 

The common diseased conditions of the vessel walls which predis- 
pose to aneurismal formation are arteriosclerosis, which is more 
common in those past middle life, and syphilitic changes, which may 
occur in those of any age. 

The formation of aneurisms may take place in several ways. There 
may be a gradually progressive general dilatation of all of the coats 
in the affected area, due to arteriosclerosis; the loss of tone of the 
outer and middle coats of an artery may admit of rupture of the 
inner coat with formation of a sac and extension between the walls, 
or an embolus may be thrown off from a calcified heart valve, and, 
finding its way to a vessel in a distant part of the body, cause ob- 
struction to the flow of blood and the formation of an aneurismal sac. 
Still another form of aneurism sometimes occurs in those already 
suffering from malignant endocarditis and the dilatations of the ves- 
sels may then occur simultaneously in various parts of the body. 

The influence of trauma upon the formation of aneurisms, aside 
from those cases in which the vessel walls are injured by gun-shot or 
other wounds, is indirect. Spontaneous rupture with aneurismal 
formation in blood vessels which are not weakened by changes due to 
disease is of extremely rare occurrence; in fact, there is no clear evi- 
dence to show that it ever does occur. 

Occupations involving heavy lifting and excessive straining efforts 
may, by causing increase in blood tension, induce changes in the ar- 
teries, and then subsequently increase their liability to rupture. 
Similar strain upon vessels whose walls have been weakened by 
syphilitic or atheromatous changes may prove the cause of aneur- 
isms. 

Aneurisms may exist for a number of years and their presence not 
be known by the victim or his physicians, when, after some sudden 
strain or shock, as in a fall or railway accident, there is rupture of 
the aneurismal sac, and death from hemorrhage immediately fol- 
lowing. 


* Copyright, 1909, by The Spectator Company, New York. 
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In those cases in which the aneurism ruptures into one of the in- 
ternal cavities, as the pleura, peritoneum or pericardium, the duration 
of life is proportionate to the extent and rapidity of the hemorrhage 
and the size of the space into which the bleeding takes place. 

Rupture of an aneurism into the trachea or through a bronchial 
tube may be mistaken for a hemorrhage from the lung. 

It is of interest to review some of the writings upon aneurism in 
its relation to trauma, and the views of some of the leading authori- 
ties follow. < 

Osler states that external trauma has a definite influence on the 
causation of aneurism, and that many instances have followed blows 
on the chest, falls, or the jar of an accident. He thinks that in those 
instances in which rupture is supposed to have taken place in a 
healthy aorta as the result of external injury, it is more probable that 
the intima ruptured over a patch of previous inflammation in the 
wall of the vessel, and in this way the aneurism is started. 

Fagge and Pye-Smith call attention to the fact that a sudden strain 
or violent exertion may be the direct precursor of aneurism by pro- 
ducing an actual rupture of the coats. They speak of the frequency 
of the occurrence of aneurism in the thoracic aorta in those who use 
their arms in rowing or climbing the masts of a ship or hauling ropes, 
as well as in soldiers. 

Sansom, after extensive study of the literature and from his own 
experience, concludes that aneurism of the aorta may be caused by 
external violence, by internal strain induced by severe or violent 
efforts—the initial lesion in such cases being a rupture of some 
branches of the vasa-vasorum—by chronic aortitis and by syphilis. 

Moullin thinks that the term “traumatic aneurism” should be re- 
served for those cases in which a perfectly healthy artery has been 
injured in some accident, and either the wall or the cicatrix or the 
coagulum that closed the wound has expanded into a sac. 

Thompson and Miles claim that the essential feature of traumatic 
aneurism is that it is produced by some form of injury which divides 
all of the coats of the artery. The injury to the artery may be of 
the nature of a subcutaneous wound or tear such as is produced by 
the fragments of a broken bone, or it may be a punctured wound 
from a stab or cut. They state that only small wounds of arteries 
give rise to traumatic aneurism, as extensive wounds are attended 
with a sudden and profuse hemorrhage into the cellular tissue, which 
shows no tendency to become limited. The aneurism may form soon 
after the injury is inflicted and before the wound in the wall heals, 
but occasionally traumatic aneurism forms some considerable time 
after the accident, from gradual stretching of the fibrous cicatrix by 
which the wound in the artery has been closed. 

A. B. Johnson, in discussing traumatic aneurism, states that if the 
wound in the artery is large the blood will continue to escape, but, 
instead of finding its way through the narrow canal to the surface, it 
may form a tumor of greater or less size, depending largely upon the 
size of the blood vessel and upon th: character of the surrounding 
tissue. The tumor will be tense and elastic, but will not usually 
afford the sensation of pulsation such as is found in true aneurism 
until it has reached a considerable size. 

He thinks that a tumor such as he has described can properly be 
called traumatic aneurism or arterial hematoma or primary aneuris- 
mal hematoma. 

When aneurismal rupture and death occur the coincidental circum- 
stances may be such that a trivial accident or strain is held responsi- 
ble for the fatal issue. 

It is only by a post-mortem examination in such a case that the 
real cause of death can be determined. 

(The next article of this series will be upon Traumatic Heart 
Disease. ) 





—The United States Circuit Court of Appeals at St. Louis has decided that a 
woman who slips on a polished hardwood floor and suffers injuries cannot re- 
cover from the owner of the building. Gertrude Hartman, a stenographer for a 
firm in the Metropolitan Life building at Minneapolis, slipped on the floor in 
passing from one room to another, the rug lacking eight inches of reaching the 
wall. She claimed serious injuries and sued the owner of the building for 
$36,000. A jury at Minneapolis awarded her $5700, but the Federal Court of 
Appeals reversed this on the ground that the lower court should have sustained 
the motion of the defense for a dismissal of the case. 
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United States Health and Accident Insurance Company. 


ihe full-page advertisement of the United States Health and Acci- 
dent Insurance Company of Saginaw, Mich., which appears in this issue, 
is well worth reading. THE SPECTATOR’S published figures of income 
and outgo of accident and health insurance companies show that during 
the past ten years the loss ratio on commercial business of all com- 
panies operating on a stock plan has been about forty-two per cent. 
During the last three or four years the underwriting profit has been 
about four per cent. The remaining fifty-four per cent of the premium 
has consequently been used for expenses of all kinds. In other words, 
the company has used fifty-four cents out of every dollar in order to de- 
liver forty-two cents to the insured persons or their heirs. The cost is 
out of proportion to the benefits conferred. Accident and health men 
will have to meet the problem of reducing the expense factor; or, in 
ether words, will have to put more benefits into their policies. Of late 
years there have been many attempts at increasing the benefits, but 
they have been mostly in the way of changes that have not added ma- 
terially to the losses. The United States Health and Accident Insur- 
ance Company recognizes the necessity for this change, and also recog- 
nizes the advantage that will accrue to the company that first makes the 
change of increasing benefits and cutting out unnecessary expenses in 
business getting. The soliciting agent must of course be taken care of, 
but many intermediaries between the policyholder and the company 
may be dispensed with. When the soliciting agent gets a fair commis- 
sion, not an extreme or exorbitant one, all the savings in expense can be 
turned into policy benefits and the policy contract becomes just that 
much easier to sell than the contracts of competitors, and the wise agent 
will follow the lines of least resistance and sell what is most attractive. 

It may be held by the managers of different casualty companies that 
the business cannot be done at any less expense than at present. In 
1898, at the Convention of Insurance Commissioners held in Milwaukee, 
the late President John A. McCall of the New York Life expressed the 
opinion ‘‘that expenses are too high and there is no phase of the busi- 
ness which I have given more careful attention to than this. I will say, 
however, that after experience of six years as chief executive officer of 
a large company, it is much easier to criticise the rate of expense than 
it is to say where the reduction should be made.’”’ No reduction was 
made until the life insurance companies were practically compelled to 
reduce expenses. 

Will the casualty companies wait for the same compelling force to be 
applied, or will they turn their attention to reducing the item of fifty- 
four per cent expense and increasing the item of forty-two per cent in- 
demnity? The United States Health and Accident Company is moving 
in the right direction by endeavoring to cut down the cost of producing, 
except in the matter of the actual soliciting agent, and turning the bene- 
fits so saved into the policy contract for the benefit of the insured. 





Surety Companies File Protest. 

Representatives of a large number of surety companies have filed 
with the Treasury Department at Washington a lengthy argument re- 
lating to the unsatisfactory position in which they are placed in doing 
business with the Treasury Department owing to the interpretation of 
the Tawney bonding amendment to the deficiency bill. The companies 
claim: 


1. There is no justification for rejecting a surety bond for a bonded 
officer of the United States Government if tendered at a rate which is in 
conformity with the act of August 5, 1909. 

2. The act is plain and the interpretation of it is not dependent upon 
the language of one member used in debate on the floor of the House 
of Representatives. 

3. By the plain language of the statute a bond conforms to it if the 
premium thereon is not more than thirty-five per cent in excess of the 
premium charged for ‘‘a like bond’’ in 1908. 

4. By the ruling of the Attorney-General the premium charged for “‘a 
like bond’ in 1908 should be determined by ‘“‘the rate paid last year on 
any bond belonging to the same general class.”’ 

5. The Treasury Department has persistently refused to so determine 
the rate for 1908 and continues to refuse. Its practice is in violation of 
the provisions of the act of August 5, 1909, and in violation of the opinion 
of the Attorney-General of September 14, 1909. 

6. The practice of the Treasury Department makes it always difficult 
and sometimes impossible for surety companies knowingly to conform 
to the act of August 5, 1909. It makes it always difficult and sometimes 
impossible for one surety company fairly to compete with another surety 
company. There are upwards of twenty surety companies authorized to 
give bonds for bonded officers of the United States Government in the 
Treasury Department, and under the present ruling and practice of that 
department but one of these surety companies in each case can know 
the premium paid ‘“‘By the incumbent of any particular office during 
1908,” and hence but one surety company can know in advance the lawful 
maximum premium which may be quoted to the incumbent of the same 
Office or his successor in 1909. This puts all the other twenty surety 


companies doing business with the Treasury Department at a disad- 
vantage. F 
7. The ruling and practice of the Treasury Department is not justified 
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by law or by necessity and is without intrinsic merit. It can readily be 
abandoned by that department and that department can readily conform 
to the practice of other departments and to the Attorney-General’s 
opinion of September 14, 1909. Such conformity will end the embarrass- 
ments from which the surety companies, their applicants and the Treas- 
ury Department itself must now necessarily suffer. 

The companies also complain that their requests to the Treasury De- 
partment have been usually referred to S. Hazen Bond, clerk to the 
chief of division of appointments, and that he is committed to one side 
of the controversy. 





Enterprise Casualty Company. 


Arthur L. Wheeler of Winthrop, Smith & Co., bankers and brokers, 
members of the prominent exchanges; F. T. Chandler of Chandler Bros. 
& Co., same line; James D. Kelly of O. F. Zurn & Co., oils, ete.; Arthur J. 
Wilson, investments, are among the new members of the proposed di- 
rectorate of this institution; J. W. Sparks, J. W. Sparks & Co., bankers 
and brokers, is a new stockholder. So far $775,000 has been sold in 
shares of $15.00, ten par and five surplus, largely in the Eastern States, 
and by a company in San Francisco. No stock has been sold at a lesser 
figure, and none given away. The company expects to start early in 
1910, and to write all lines of casualty insurance except credit and public 
carriers’ liability. Edwin Gott, formerly with the Title Guaranty and 
Surety of Scranton, and Massachusetts Bonding Company, is the vice- 
president, and will have charge of the fidelity and surety departments. 
Geo. W. Smith, Jr., secretary of the company, will have charge of the 
liability, accident, plate glass, steam boiler and inspection departments. 
Other announcements will follow shortly. It can be said the president 
will be a well-known casualty man, whose appointment will cause a 
stir in the casualty world. L. V. Gilliam, the organizer, is a modest, 
unassuming young man, who has made good with the New York Life 
under J. W. Schell in Philadelphia, and who also has had a good training 
in the fire, accident and health lines in the Quaker City, and was for a 
time with the Atlantic Casualty and the Union National Accident In- 
surance Companies of Philadelphia. 

Here is a characteristic letter from Mr. Gilliam: 

Dear Sir.—Truth is stranger than fiction. Here it is, and more interesting. 
One year ago the astute sitters called me silly, absurd and insane, didn’t they? 
They prophesied how long I would last as their scandal tongues rolled the gossip 
— Yes, they prophesied my speedy finish, and still I live and love and 
ae the knockers, where are they? Mostly filling knockers’ graves. The rest 
are in the hospitals, poor houses and boody-hutches or polishing park benches and 
holding up the railway stations. They pulled me into their hard-luck stories, and 
their part has all come true. How vain, futile and inept is the knocker’s hammer! 

I have no fear; I know not such word as “failure.” The fates are on my side. 
I do my work and look after my own affairs. ‘*To work, boys! To work, and 


never you doubt that I am on the job! Remember always that the people who 
are not up on a thing are usually down on it. L. V. GILLiaM. 


The following letter explains itself: 


PHILADELPHIA, Noveinber 18, 1909. 
L. V. Gilliam, Land Title building, Philadelphia: 


Dear Sir.—As a stockholder and director in the Enterprise Casualty Company, 
I am taking this opportunity to congratulate you on the success of your efforts in 
placing the company on the basis that it stands to-day. 

I have had considerable experience in the organization and further administra- 
tion of the business of insurance companies, one of which in particular I am 
very proud; but am honest in my opinion that the Enterprise Casualty Company 
has much greater possibilities than any other company with which I have been 
connected. 

I shall be glad to offer you any assistance, either through influence or per- 
sonal efforts, to meet the further demands of this organization. With best wishes, 
I remain, Sincerely yours, 

ArtHuR J. WILLSOoN. 





The Pennsylvania Casualty Company of Scranton. 


The Pennsylvania Casualty Company celebrates the tenth anniversary 
of the issuance of its first policy December 11. The celebration will take 
the form of a meeting in the auditorium of its home office building and 
each agent sending in an additional policy in honor of this event will 
have his name read at this gathering if not present. Last year 444 
new applications were received on anniversary day, and from the way 
they are pouring in this year it looks as though a higher record will be 
made. 

C. C. Fletcher, formerly president of the Vermont Accident of Rutland, 
has accepted a position with the Pennsylvania as traveling special in 
the industrial department. 

John C. Drewry of the Hunter-Drewry Company, of Raleigh, N. C., 
State agents of the Mutual Benefit Life and the Pennsylvania Casualty, 
visited Scranton last week, it being his first visit there. Mr. Drewry 
had been on a trip to New York with his family and called upon both 
companies. Perry L. Wickes, Jr., manager of the Chicago office, visited 
the home office also recently, visiting his parents in Baltimore as well 
during Thanksgiving week. 

Other and not less important happenings in this institution in the 
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recent past include the coming of a son to Secretaty Kingsbury and the 
marriage, on November 23, of M. P. Beers, manager of the accident de- 
partment, to an Ohio lady. 





1910 Disability Policy. 

The United States Accident and Health Company of Saginaw, Mich., is 
in the field with a new contract, which it calls the 1910 Disability Policy. 
If the insured be so injured that he dies within 200 weeks from date of 
accident the company pays $5000 and also $30 a week for 200 weeks, mak- 
ing $11,000 in all. The same principle is followed in event of loss of 
limbs or eyes within 90 days from date of accident. Accumulations are 
made at the rate of ten per cent for five years and the claim is payable 
at the rate of $100 a month if so desired. $30 accident benefit is paid for 
200 weeks and $15 a week, partial disability for thirty weeks. To these 
benefits are added fixed indemnities for specific injuries, double in- 
demnities, including accidents received while on the platform, steps or 
running board of a public conveyance. 

Under the health section of the policy $25 a week indemnity is paid 
for two years. The beneficiary clause calls for $5000 in event of death 
under the double indemnity feature. Surgeon’s fees are added to weekly 
indemnity, hospital expenses of $15 a week for ten weeks are paid, 
guaranteed indemnity of $25 a week for eight weeks, and a certificate of 
identification is also furnished. The cost of this up-to-date contract is 
$60 for the combined health and accident and $25 for the accident alone. 





Health and Accident Insurance Experience. 


The Travelers has tabulated its long and comprehensive experience on 
accident and health insurance and has found that the percentage of 
those suffering accidental injuries among the general population is 
about twelve. Among men not exposed to any particular hazards of 
occupation, the proportion of those injured is about eight per cent. Its 
experience under its general health policies shows that over sixteen 
per cent receive benefits each year, the average period of sickness being 
over three and one-half weeks. Almost ten per cent of the deaths from 
all causes are due to accidents. 





Burglary Insurance Situation. 


A meeting of the executives of the burglary companies has been called 
for December 16 at the offices of the New Amsterdam Casualty, when 
it is thought a solution will at last be found for the much vexed ques- 
tion of the situation in New York, reports to the contrary notwith- 
standing. 





Casualty and Surety Social Club’s Banquet. 


The second annual banquet of the Casualty and Surety Social Club 
of New York was held at the Hotel Astor on the evening of December 
7, and a right royal affair it was. New officers elected were: President, 
Edson §S. Lott, U. S. Casualty, who was unavoidably absent, owing to 
the illness of Mrs. Lott; vice-presidents, F. J. Walters, London Guar- 
antee and Accident, and N. D. Sterling of the Atna Indemnity, who 
presided with the aplomb of a veteran while declaring it to be his first 
experience; secretary, Wm. C. Mulvey of the Maryland Casualty; treas- 
urer, W. J. McCaffrey of the New Amsterdam. Executive Committee— 
W. C. Potter of the Preferred, chairman; Edw. L. Hearn of the Casualty 
Company of America; H. R. Wceodward of the Fidelity and Casualty, 
and J. Carroll French of the New York Plate Glass. The evening’s 
pleasure was due to the painstaking and intelligent efforts of Geo. W. 
Taylor of the New Amsterdam, chairman of the banquet committee, and 
Ten Broeck M. Terhune of the Philadelphia Casualty, chairman of the 
entertainment committee. Retiring President Edmund Dwight of the 
Employers Liability and Wm. J. Gardner of the 4Stna acquitted them- 
selves creditably in filling their respective offices and have made the 
club a thoroughly enjoyable body. 

Prominent out-of-town officials present included A. E. Forrest and W. 
H. Sale, of the North American of Chicago; W. G. Curtis, of the Na- 
tional Casualty of Detroit; W. A. L. Laughton and J. J. Murray of the 
Employers Liability, S. H. Poole of the Fidelity and Casualty, Horace B. 
Meininger and Thos. L. Pillings of the German Commercial, Franklin J. 
Moore and Walter B. Hoag of the General Accident, all of Philadelphia; 
Frederick H. Kingsbury of the Pennsylvania Casualty, Scranton, and 
the following contingent from Hartford: Wm. Bro Smith of the 
Travelers, J. S. Rowe of the 4®#tna, and A. S. Wickham of the Hartford 
Steam Boiler. 

Started originally to expedite collections, the Casualty and Surety So- 
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cial Club has become wholly a social affair and now has a membership 
among company officials and department managers, for which element 
it is restricted, of 149, which ex-President Dwight estimates to be about 
seventy-five per cent of the whole. Efforts are being made to corral the 
remaining twenty-five per cent. 

The vaudeville performance was much enjoyed and the programme 
was as varied as it was interesting. It is estimated that one hundred and 
twenty-five were present. 





Casualty Notes. 


—The first National Life and Accident of Pierre, S. D., has been licensed in 
Ohio. 

—With the North American Accident of Chicago November was the greatest 
month in the company’s history. There was over $8000 increase in industrial 
collections. 

—Agency Assistant John McGinley, Jr., of the Travelers is making a tour of 
the company’s Southern agencies, and will not return to the home office until 
about Christmas. 


—The Continental Casualty of Chicago will this year show a premium income 
of $3,000,000. Its assets are nearly $2,000,000; its reserves more than $1,000,000, 
Its claims paid this year run up to seven figures, too. 


—George A. Rule of Princeton, N. J., and J. and L. B. Pierce of Trenton, 
N. J., have been appointed the representatives in their respective towns of the 
accident and health departments of the Etna Indemnity Company. 

—Guy H. Biby, liability counterman, St. Louis branch office of the Travelers, 
has been promoted to be special agent, liability department, effective January 1, 
and will be assigned to the Des Moines, Ia., district, under Manager Nichols. 


—The Massachusetts Bonding and Insurance Company has made the following 
appointments: For Central Ohio, T. B. Callmadge, fidelity and surety bonding; 
Oregon, fidelity and surety bonding and burglary insurance, Rodgers-Hart-Gibson 
Company. 

—The Lumbermens Mutual Accident Company, represented in New Orleans by 
Warner & Black as general agents, has been liquidated. The company operated a 
system of workmen’s collective insurance among the employees of certain cor- 
porations interested. 


—G. A. Brink is said to be the man behind the Western Casualty Company, 
which is organizing in Denver. One Crimm, who was formerly with the Rhodus 
3rothers in Chicago, is now said to have abandoned the Denver enterprise, as has 
also Mr. Lord, who came to Denver from Atlanta. 


—J. H. Laflin, pay-roll auditor of the Travelers for the last five years, having 
been located most of that time at St. Louis, has been appointed special agent, 
liability department, and will be attached to the Chicago office under the super- 
vision of Manager Norman J. Westerhold, his field being Northern Illinois out- 
side of Chicago. 

—The Insurance Department of Ohio has examined the Columbus Casualty 
Company as of October 30, and reports that it had on that date assets of 
$94,463 and liabilities of $120,388. The company has until December 15 to 
make good the impairment. The company is said to be trying to effect a re- 
insurance of its risks. 

—Clarence M. Kinney of Ligonier, Ind., manager for Strauss Bros. & Co., 
bankers and local agents for the Travelers at Ligonier, has been appointed special 
agent, liability department of that company, and is now in the training school at 
the home office. About January 1 Mr. Kinney will take up his duties as special 
agent, being assigned to the Indiana district. 


—Frank S. Kauffman, for the last twelve years in a responsible position with 
the Arrott agency of Pittsburg, Pa., handling Traveicrs’ business, has been ap- 
pointed manager of the liability department of the Travelers for Eastern Penn- 
sylvania, with headquarters at Reading, and will take up the duties of his new 
position on January 1, Robert A. Hogsett, the present manager, having accepted 
a home-office position. 

—The Missouri Fidelity and Casualty, which has been organizing at Spring- 
field, Mo., has elected the following officers: J. P. McCammon, president; H. L. 
Schneider, vice-president; W. W. Coffman, treasurer; A. W. Lincoln, attorney; 
C. P. Ollis, secretary; N. F. Terry, medical director. The company’s capital 
stock is $250,000. The company is now selling its stock, and can give profitable 
employment to a few good stock salesmen. 

—The Travelers has decided to open a liability branch office at New Haven, 
Conn., on January 1, under the supervision of T. V. H. Gates, with the title of 
assistant manager, Mr. Gates having been assistant manager for the Travelers’ 
liability department at Newark, N. J., for the last three years. This office, like 
that at Bridgeport, Conn., under Assistant Manager Roberts, will be under the 
general supervision of Edward B. Field, liability manager for the State of Con- 
necticut. 


—Dr. C. H. Harbaugh, author of ‘Causes of Disability,” has received the fol- 
lowing letter: ‘‘After careful study of your ‘Causes of Disability,’ I wish to 
express to you my appreciation of the work and my opinion that it will prove 
almost invaluable to anyone interested in accident or illness insurance, including 
executive officers of the companies, physicians, lawyers, adjusters and all students 
of loss from disability caused by accident or illness.”—Louis H. Fibel, president 
Great Eastern Casualty and Indemnity Company of New York. Orders for 
“Causes of Disability” should be addressed to The Spectator Company, 135 Will- 
iam street, New York, sole selling agents for the insurance world. Price, bound 
in cloth, $6, postpaid. 
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A side talk with insurance salesmen 


The insurance salesman of long experience 
knows that nearly every claim under accident 
and health policies that has come to his atten- 
tion either in his own business or that of others, 
has been for death benefit or for weekly in- 
demnity. These two features produce the bulk 
of the claims. In fact, $95 out of every $100 
paid in losses by accident and health companies, 
is for death or weekly indemnity claims. The 
other features in the policy that have been added 
from time to time account for the other $5. 
The relative proportion between these features 
is significant. 

As for the two genuine benefits, most com- 
panies pay $5,000 for accidental death and $25 
a week for non-fatal injuries, and charge Select 
class $25 a year. Nearly all companies give 
this combination at the $25 rate and the differ- 
ence between the policies issued by different 
companies is usually in the comparatively non- 
important benefits. 

Now read carefully what follows: 

A policy has been devised for Select risks 
that will pay the claimant $5,000 in cash in 
event of the death of the policyholder, or will 
pay her this sum at the rate of $100 a month 
and add $1,000 for interest and good measure. 
This increases the death benefit by 20%. If 
death of the policyholder occurs after the third 
year of the life of the policy, the added benefit 
is $1,500; if after the fourth year $2,000; if 
after the fifth year or later $7,500, thus giving 
full accumulation benefits. 

In this policy, the weekly indemnity for every 
accident has been increased from $25 to $30, 
a flat 20% addition to every claim. Weekly 
indemnity claims are responsible for more 
claim payments by accident companies, than 
all of the other features of modern accident 
policies put together. You now realize what 
the 20% increased indemnity means. 

The cost to Select risks is not increased but 
remains at $25 per year. 


Agents as a class desire to give their clients 
the best protective policy they can, but agents 
do not always know which is the best. That is 
why we recite these facts. 

What agent can conscientiously give a man a 
policy that will pay him $25 a week for any 
accident, when he can just as well get $30 for 
him without any increase in cost ? 

What agent can feel sure of renewing his 
business if placed on the $5,000.—25. indemnity 
basis when another company is offering $5,000. 
—30.? 

What agent in competition could hope to win 
out when a competitor can offer $30 weekly 
indemnity instead of $25? 

How can we afford it? 

By direct contract with agents we make a 
heavy saving in field expenses which is turned 
into policy benefits. By operating our Company 
economically as regards general expenses, there 
is another saving which is likewise turned into 
policy benefits. The policy holder gets the 
result of these savings. The soliciting agent 
gets just as much commission from us as from 
any other reputable company and no other 
agent gets anything. 

And our Companv? 

Yes, this is important too, as the policy is 
but a promise to pay and the company back 
of it is all-important. "The United States Health 
and Accident Insurance Company of Saginaw, 
Mich., was organized eighteen years ago, 
starting with practically nothing at all and has 
grown stronger every year of its existence. 
Today we operate in forty-two states and have 
a surplus for the protection of policyholders of 
over $600,000 which is an amply sufficient 
guarantee of strength. 

We want soliciting agents in every city to 
operate under direct contracts with the home 
office. On request, we will send sample of the 
policy described and complete description 
relative to its benefits, and rates as well. 


United States ‘it< Insurance Company 


Saginaw, 


Michigan 


J. B. PITCHER, President 
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“THE EMINENT HOUSEHOLD OF — 


COLUMBIAN WOODMEN 
ATLANTA, GEORGIA 
STRONG SECURE AND SURE 


Insures against Death, Insanity, Total Disability, Partial Disability, Old Age at Seventy, Loss of Eve. 
Loss of Leg, Loss of ‘Arm, Broken Leg, Broken Arm, and against the 


Forfeiture of Insurance while Ill and Mentally Disqualified. 


BROADEST IN BENEFITS. PROMPTEST IN PAYMENT OF 
CLAIMS. STRONGEST IN FINANCIAL PLAN, 


No Order nor Company in the World dares iy these Points 
Larger surplus in ratio than any Order ever organized. Trebly larger surplus than any other Order 
at double the age. 


The Family Fratemity. The Premium Fraternity. The Permanent Fratemity. 
Good Opportunity for Stock Company Agents and Fraternal Organizers. 


OFFICERS: Jonathan B. Frost, Lloyd T. Bintord, J. G. St. Amand, Peter F. Clarke, P. E. 
urray, W. A. Jackson, M. D.. Gen. Clement A. Evans. Counselors, 
Smith and Hastings. 


WANTED 


A good all around life insurance man 
to take charge of organization of half mill- 
ion dollar company. Must be a man of 
original ideas and good executive ability. 
Give past connections and reference. 


Address, ‘‘Confidential,”’ 
P. O. Box 491, Athens, Ga. 











WANTED 


An Experienced Liability Man to Organize 
Liability Department of New Southern Com= 
pany. Address, 


‘“Liability,”’ Care of The Spectator, 
P. O. Box 1117, New York City, N. Y. 











~ 





We have openings for experienced, successful life insurance 
men for general agency work in the following territory : 


Greater New York, New Jersey, Western and Central 
Pennsylvania, Kentucky, Tennessee, Michigan, Texas, 
Missouri, Virginia, Arkansas and California. 


We want no man unless he has had experience and has 
demonstrated a liberal earning capacity. 


MASONIC LIFE AOA LEON 


MASONIC TEMPLE, - - BUFFALO, N. Y. 
NELSON O. TIFFANY, President 


EXCEPTIONAL OPPORTUNITY 


Insurance Stock Salesmen wanted by 
licensed Casualty Company. 





Address L. C., care of The Spectator, 
P. OQ. Box 1117, 
New York City, N. Y. 





figency Wants. 


Western States Life 


Insurance Company 


Incorporated October, 11, 1909 
Under the Laws of the State of California 











We want at once, the services of a few men of ability 


ona SALARY BASIS 


To Life Insurance men of ability and good standing, 
we have something to say that will be to their 
interest to listen to. Call for personal interview 


PRATT & GRIGSBY, General Agents 
Western States Life Insurance Company 
First National Bank Building 
SAN FRANCISCO 





WANTED 


A live, hustling, special agent, with experience in 
Industrial Accident work, familiar with Pennsylvania 
territory, can secure a permanent and profitable position 
with a new company at once. Correspondence confiden- 
tial. Address, stating experience and past connections, 
“ 1C-404,” care of THE SPECTATOR, P. O. Box 
1117, New York City, N. Y. 





STOCK If you can sell reliable stocks and bonds we 
want you. If you want to make money, the 
SALESMEN best, and permanent connections, you want us. 
WHO WANT Absolutely the best line up to present. 
A FUTURE State, district and local men wanted. 


COMMERCIAL FIDELITY COMPANY OF ILLINOIS 
Dept. A. 613-59 Dearborn St., Chicago 





The Protective Life Assurance Society of Buffalo, N. Y., have 
some valuable unassigned territory in New York and Pennsylvania 
for good active managers to sell health and accident insurance. Write 
us for agency terms and territory. 


C. H. CLeMEns, Secretary, 
Mutual Life Building, Buffalo, N. Y. 





An interesting proposition to those carrying 


FRATERNAL INSURANCE 


Liberal Commission to Agents, 


AMERICAN SERVICE UNION, 253 Broadway, N. Y. City 





mw AN TE Da 


Hustlers desiring top notch Contracts in growing progressive Company 
Popular _up to date Hea'th, Accident and Death Policies 
30,000 risks in forcein thirty States 
Liberal Compensation Guaranteed 
Monthly and Annual Premiums 
Cash Capital and Surplus $200,000.00 
FEDERAL CASUALTY CO., 























DETROIT, MICH. 
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figency Wants. 


Prominent Hgents and Brokers. 














Stock Salesmen Wanted 


We can use a few live men of ability, hustlers thoroughly familiar with the Casualty 
lines, to place stock for the Missouri Fidelity & Casualty Company, recently organized 
in the logical bonding and casualty center of Southwest. Company is backed by 
well-known bankers and capitalists of the State. References required. Address, xz 


THE MISSOURI FIDELITY & CASUALTY CO., 
AUSTIN & MASSE, General Agents Springfield, Missouri 








Hdjusting and Claim Attorneys. 


AYMOND M. HUDSON, Attorney-at-Law 
NORFOLK, VA. 


Practices in the Supreme Court of the United States and all State and Federa) Courts and 
Insurance Departments. Have represented Insurance companies many years. 








WARREN M. KIMBALL & CO. 


100 WILLIAM STREET — — NEW YORK CITY 


Surplus Lines 


Strong European and American 
Stock Companies and London Lloyds 


Liberal Commission Prompt Service 











Prominent Agents and Brokers. 


PERCY B. DUTTON 


ROCHESTER, N. Y. 


New York State Manager 


Humboldt Fire Insurance Co., of Pittsburg, Pa. 
Teutonia Fire Insurance Co., of Pittsburg, Pa. 


RWIN & GRIFFIN, NEW ORLEANS, LA. 
General Agents, Louisiana and ‘Mississippi. 


Delaware Fire Insurance Company of Delaware. 
National Lumber Insurance Company of Buffalo, N. Y. 
Adirondack Fire Insurance Company of New York. 
Lumber Insurance Company of New York. 
of New York Insurance Company. 
Frankfort Marine and Accident Insurance Company of Germany. 
New York Plate Glass Ineurance Company of New Y 

















BUXTON INSURING AGENCY 


63 WILLIAM STREET NEW YORK 


Special facilities for handling excess lines for local agents in any part of the 
country. 


Long distance ‘phone, John 147 
HERBERT BUXTON, representing in eastern and southern territory surplus line companies, 
comprising agency of E. T. Marshall & Co.. of Chicago. 





ENRY L. ENGEL & CO. 
INSURANCE BROKERS AND AGENTS 


416=18-20 Walnut St., = = = = Philadelphia, Pa. 


Representing Peoples Mutual Fire Insurance Company of Phila, Pa. 


Surplus Lines a Specialty. Correspondence solicited. Prompt service 
Superior Facilities for Placing Large Lines on Mercantile Business, 





Established 1870. 
AN HOUTEN & SHERWOOD COMPANY 
LOUIS SHERWOOD, President 
15 EXCHANGE PLACE, - - - ~ JERSEY CITY 
General Insurance Agents for New Jersey. 
Fire, Casualty, Automobile, Plate Glass, Fidelity Bonds. Live Stock Instrance 
Phone, J. C. 33 





FIRE POSITION OPENING.—An established General Agency in the 
Eastern States has an opening for a man, who, if of the right kind, can pur- 
chase an interest. ‘The head of the General Agency must devote some time 
to other matters and wants a good, capable inan of some experience—prefer- 
ably, one acquainted with daily report examination. In replying, give full 
particulars. Correspondence confidential. Address, “E. A. G.,” care of 
The Spectator, P. O. Box 1117, New York City, N. Y. 


ETTIBONE & KROUSE, General Agents 
325 WALNUT STREET, PHILADELPHIA 
Representing Queen City Fire Insurance Co., Ohio, Penna., N. J. & West Va. and 
HAWKEYE INS. CO., OHIO AND WEST VA. 








W. C. Bennett. ESTABLISHED 1869. J. Burns Allen. 


HARLES TREDICK &CO., INSURANCE AGENTS 


and Brokers, 339 Walnut Street, Philadelphia Pa. ’ : 
Special Attention Given to Surplus Lines 








MYRON W. ROBINSON 


ENGLEWOOD, N. J. 


General Agent for the State of New Jersey 
Security Casualty Company of Indianapolis, Ind. 


American Life Stock Insurance Company, Indianapolis, Ind. 


Good opportunity for live agents in New Jersey 
New York Office: MILLS BUILDING 


CHURCHILL WHITTEMORE Co. 

e 118-120 N, FOURTH ST. (ist Floor Pierce Bldg.), ST. LOUIS, MO. 
Sommonwealth, North River, Continental, Spring Garden, Saint Paul, Commerce, Williamsburgh City, Mercantile, 
Nassau, Camden, Eastern, Granite State, Seaboard, Rhode Island, Stuyvesant, Ins. Und. S. G., Paci United States, 

Scmmission allowed Non-Resident Agents on Insurance on ST, LOUIS properties. 


Prominent fgents and Brokers at Chicago. 


Greo. W. MONTGOMERY 




















M. I. C. FuNKHOUSER 


MONTGOMERY & FUNKHOUSER 
INSURANCE AGENCY 
159 La Salle St., National Life Building, CHICAGO, ILL. 


Firemen’s Ins. Co.. Newark; Concordia Fire Ins. Co., Milwaukee; Jefferson Fire Ins. C 
Philadelphia; Western Ins. Co., of Pittsburgh, Pa.; Perak Mevchents las. Co.” 
Lincoln, Neb.; and Lloyds Plate Glass Ins. Co., of New York. 


Actuarial 


AVID PARKS FACKLER 
Ex-President Actuarial Society 














EDWARD B. FACKLER, LL.B. 


Fellow Actuarial Society 
CONSULTING ACTUARIES 
35 Nassau Street, New York (Rooms 1403-4-5) 


— C. WRIGHT, 





Successor to ELizurR WRIGHT 


CONSULTING ACTUARY. 


Thorough Experience. 
Examinations. Valuations. 


Accurate Work. 
Accounts Systematized. 


45 MILK STREET, Rooms 701 and 708, BOSTON, MASS. 


Western Union Code. Cable Address, “Actuary” 





M M. DAWSON, F. 1. A. 
$ CONSULTING ACTUARY 


Member of the Actuarial Society of America, Fellow of the Institute of Actuaries, 
Member of the Deutscher Verein fuer Versicherungs-Wissenschaft, Etc. 


141 BROADWAY, NEW YORK CITY 
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Fctuartal. 


Casualty Insurance Examiners and Adjusters, 








(Mantes J. HARVEY, F. I. A. 


Fellow of the Institute of Actuaries of Great Britain 
and Ireland 


CONSULTING ACTUARY 


Address care of COLONIAL LIFE INS. CO., JERSEY CITY, N. J. 





— BARNETT, 


CONSULTING ACTUARY, 


502-3 PETERS BUILDING, ATLANTA, GA. 





R E. FORSTER, 
; CONSULTING ACTUARY, 


Arcade Building, PHILADELPHIA 





: een W. GLOVER Ph.D., (in mathematics) 
Consulting Actuary, 


620 Oxford Road, - - ” " Ann Arbor, Michigan. 





J H. NITCHIE, 


ACTUARY 
153 LA SALLE STREET 
919 Association Building 
Telephone, Central 739 CHICAGC 





pau L. WOOLSTON, 


INSURANCE EXAMINER, ACTUARY 
AND ACCOUNTANT, 


AJESTIC BLDG., 


FREDERIC S&S. 
Consulting Actuary 
1012 & 1013 FLEMING BUILDING, DES MOINES, IOWA 
Invites correspondence regarding all branches of acturial work. 
Accurate calculations of premiums, surrender values, reserves, etc., on all recognized stand- 
ards on any form of policy. 

NEW AND EXCLUSIVE POLICY FEATURES SUGGESTED 
Policy forms drawn to meet all legal require ments in any state. 
Thirty years’ experience. Formerly Actuary of Iowa Insurance Department. 

ell Equipped Office. Prompt Service. 


DENVER, COL. 





WITHINGTON 











H W. BUTTOLPH 


CONSULTING ACTUARY 





LAW BUILDING, INDIANAPOLIS, IND. 


wt H. HARBAUGH, M. D. 


Expert Examiner and Adjuster. 
Accident and Health Claims. 


SPECIALTY, MEDICO-LEGAL WORK 
1143 SOUTH BROAD STREET, - PHILADELPHIA, PA 


FIRE ASSOCIATION of Philadelphia. 


Organized Sept. 1.1817. Incorporated March 27, 1820, 
Charter Perpetual. 
Assets, $6,550,172.39, 








OFFICERS: 
E. C. IRVIN, Presipent. 
YY T. MH. CONDERMAN, ViOE-PresiDENT. 
M. G. GARRIGUES, SECRETARY. 
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Are you looking for better things—an 
opportunity to increase your income and get 
into a better field? These may be had with 
a Company of unexcelled reputation by 
addressing, 

‘“‘Advantage,’’ ‘‘care of The Spectator,”’ 


P. O. Box 1117, New York City, N. Y. 
Will buy or absorb the subscriptions to 
stock in a Casualty Insurance Company 
where for any reason the organizers desire 
to sell or abandon plans. What have you 
to offer? Strictest confidence assured. 
Address, B. L. T., care of The Spectator, 

P.O. Box 1117, New York City, N. Y. 


The Peoples LifeInsurance Co. 


FRANKFORT, INDIANA 














Conspicuous for Low Rates, Disability | 


Issues New Standard | 
Clause, Annual Dividends, Guaranteed 


Policies Legal 


Reserve 


Results, Economical Management 











Insurance producers with experience, character and ability, can 


Address the Company. 


secure favorable agencies. 














G. LADD PLUMLEY 


FELLOW ACTUARIAL SOCIETY 
CONSULTING ACTUARY 
160 East 91st Street 


Telephone 2430 79th Street NEW YORK 





| apna F. KUMPFERT, Ph. D., M. D. 
Consulting Actuary and Accountant 


MASONIC TEMPLE 
LA. 


ROOM 18 - - - -~ 
NEW ORLEANS, 





EXCEPTIONAL ADVANTAGES 


Are offered representatives of the Order of Unity. Its prop- 
osition stands four-square and its past history needs no ex- 
planation or apology. Its future is bright because every 
member is a FRIEND. 

It is the pioneer insurance organization furnishing fixed 
monthly incomes in the event of illness, injury, old-age and 
death. There is no contingency unprovided for. 

Tempting terms offered organizers. 


WILLIAM T. MARSHALL, President, 
822 Lewis Building, Pittsburgh, Pa. 























